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We W. POPE, Secretary, Hyaro-Electrie Power Commission -- 
Examined. 
«THE CHAIRMAN: On the 28th of last month Mr. Pope 

the Secretary of the Commission wrote you as follows: 1 
“a "By direction from the Reeve Electhi matsry | : 
a cee c I now advise you that & public hosring will & 
be. held in the Parliement oes Re Sab Toronto, on migsenes a 
ee Sra, at 10 o'clock in the forenocn. The nearing | : 
; vi a deal solely with the uperating economics of the oa 
ae ars hy. 5 “te 


a Oy txacdex Bay Eee and matters directly related the: eto. 
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ae i Fa ae tia . F 
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“matters which will be more directly under a4eoussion 
are those contained in the report recently submitted 
to the Commission by your Chief Engineer, and the 
Auditor's report setting fort! tian tel condition 
of the system as at October Slst, 1921, etc.etc.” 

Q--Did you receive that letter ? 

A--Yes, sir. 

Q--Sir Adem advised us you aid not notify him of the 
detter and of the request that the members of the 
Coumission be present. 

SI ADAM BECK: Excuse mo, Mr. Chairman, what I said 
was, was thst I was not aware that this Commission was 
sitting until I returned on Monday night. 

THe CHAIRMAN: Yes. Sir Adam said he wasn't notified. 

SIR ADAM BECK: I wasn't in the city ¢i11 Monday night. 

THE CHAIRMAN: Q--Did you not notify any members of tho 
Commission ? 
 A--There were no members in the city to notify. 

De ehat about Col. Carmichael? They don't need to be in 
the city. If they were out of the city wasn't thet 11 the 
more reason why they should be notified ? 

A--I tried to get in communication with the Colonel, and 
was told thet he wes not at his heme in Collingwood, that he 
was away from there. 

je-Did you notify Sir Adam Beck ? A--I did as soon as 
he got into the office. I showed him the letter as soon 
as ne got into the office. 

Q--When was that ? | A--Monday, I think. 

Q@--That was the first notice he whuld got? A--Yos,sir. 

g--You didn't even acknowledge the receivt of the letter? 

A--Yes, sir. I acknowled;ed the letter an@ said I would 
lay it before the Board as goon as I could get them together. 


Q--Did you give the Secretary the information asked for, 
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a8 to who would appear? A--I didn't know who would be 
selected to go, I couldn't select them. 

> Q--Was there anybody there who could answer the inquiry? 

A--That is a matter for the Commission, ag to who would 
be selected. 

Q==4ren' + you the Secretary of the Commission? 

eS but I am not the Commission. 

Q--No, but did your Commission not give you any 
information? A--I didn't have an opportunity to consult 
the Commission. | 

Q--Did you know who were coming ? A-«-No, sir, I did not. 

TH CHAIRMAN; We have received a great deal of holp 
from your Engineering an@ Accounting steffs in our investiga- 
tion, but here Sir Adam Beck came the other day and spoke 
ag if he had been taken by surprise in the matter. 

SIR ADAM BECK: I simply explained that it wasn't quite 
fair that I should ask the Board of Arbitrators on the Toronto 
Railway Arbitration, a very important body with a voluminous 
amount of work before them, and I representing the hd 
to adjourn for that day. I should think it wo ees an 
insult that I should ask them, on such notice, to adjourn. 
their sitting so that I could appear before thia Board. 

. THS CHAIRMAN: We know what a busy man you ere, Sir Adan, 
and that is why we sent the notice the week before, 

SIR ADAM BECK: I don't think it is ample time, 
knowing that we are more or less bocked up ahead. 

THE CHAIRMAN: We took ell the steps that we Sele re 
could to give ample notice. 

SIR ADAM BECK: I hope the Board doesn't infer that 
our officials are negligent in meeting your wishes, in eny 
Ways : 

THES CHAIRMAN; We have, whom, Six Adam, very obliging 


and very helpful; put not in this case., 
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SIR ADAM BECK; Tr think, in an impor tant matter like 


’ “thie, we might heave had notice earlier. We had made our 

_— errangenente. I coulan't make arrangements until the Board 
' net on Tuesday, Hed I beon advised on Friday night I might 
ra have been able to have made different arrangements. We 

i have to confer with Counsel on those matters. They have 
ie adjourned today to enable me to come here. 


THR CHAIRMAN: That is all, Mr. Pope. 


<2 eo OU Eh ce Oh a oo oe ow 


SIR ADAM BACK; + Examined. Hoe 
THS CHAIRMAN: Q--Sir Adam, we have had two state 


fice mente, from Mr. Clarkson the auditor, and from by. Gaby, 


ah as to the deficit in connection with the Nipigon operation. 
What plan has the Commission for meeting this? 

oe - Ae-Well, I cannot say that we haw any other plan than 
oe thet of deferring the charges that are placed against the 
i operation of the Nipigon development by the auditor of 


the Commission, such as rentals, sinking funds and 


depreciation. 

a Q--You have deferred the sinking fund ane att have you . 
Lia not?  A--Well, it wos © matier of polioy. We do defor 
sinking fund charges. I don't know whether there is 

| a special provision made. In many cases there ie a deferring 
hs depreciation charges, and also sinking fund charges. 
—‘Thet applies to the Trent district operated on behalf of ale 
i‘ the Government by the Hydro-Electric Power Commission. 


i We have, I delieve, ten years deferred sinking fund 


Ps. defer it for five years, isn't that it ? A--Yes. 


Bs: Q--But in the Ninigon system, where 40-year debentures 
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right to defer payment of the sinking fund ? 


¥ 
if A--I wasn't aware there were 40-year debentures issued 


in connection with the Nipigon. I understood all these 

_ moneys were acquired on short date loans, not earmarked. 
There are no earmarked bonds sold by the Government that 
I know of, 

4--You have provided a sinking fund each year to provi de 


snap 


for popayment of the moneys advanced, and you have the 
right to defer then, but we are advised that, in the cage 
of the Nipigon, there was a difference perhaps made, and 
that the sinking fund charges should not be deferred, 
that 40-year debenturcs were issued. Did you ever have 
& legal opinion taken on that question ? 
Bec em not saying legally we have ower to defer any 
| of these things. We have alweys carried on the affairs of 
the Commission in a businesclike way, in a wey that an 
ordinary business would be conducted. When we were misbous 
power, 48 we were in many cases, the Act couldn't meet 
all contingencies, and these remedies were brought about 
by legisletion from time to time, or Orders-in-Council if 
the Government had authority, enabling us to carry on the 


work in a business way. 


—-s«Q=-The quegtion as to whether or not you had @ legal 


‘| Tight is what I am asking ? A--You asked me a Specific 
question there, -shother we have or not, whether or not 

we had taken legal opinion . 

ie y--Yes, whather er not you had taken any legal opinion. 
ME on it. <A--I would like the Boerd to understand that, so 
+ far as the Commission is concerned, my associates and 

4 myself, are quite convince’ that the »eriod of bonded 


Ay 
4 
LA’ : 


debt on these donde should cover at least fifty years. 


Now, I am not arguing your yvowors of toduy. Thera is 4 
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_peouliar condition existing here entirely the cause of the 


Government of the Province of Ontario. 
4--Perhaps we had better dcal with this part first ? 
A--I must be allowed to deal with it in part, as I am able 
to. | 
j--Then you are through answering our quection ? 
A--I am trying to answer that. 
Q--But in the case of the Nipigon, in the statement 


w:ich you furnish to us, no provision whatever has been | 


made for sinking fund. Have you taken any legal opinion 
as to whether or not you have the right to defer sinking fund 
in the Nipigon caso ? Ae-No. I know this mich, 


ily, Chairman, that when the revenue isn't sufficient to 


pay it there is only ono of two ways of doing it, and that 
is, elther vaying it out of revenue, and when revenue is 
short then we must charge it. It ic a matter of book~ 
keeping. You cannot got blood out of a stone any more than 
you can get money to pay intorest charges when the business 
doesn't produce it. | 
--How do yon propose to méect the doficit in the Nipigon 
caso ? A--I will be very gled to go into that fully. 
I have been always informed that there were no bonds thsued 
that were carmerkod Hydro bonds. ‘The idea, in an under- 
taking of this kind, that the pioneer municipalitios 
should be penalized in paying, in the cost of power, a 
sinking fund that would retire the undertaking in thirty 
years is ebsoluicly absurd, so far as the power development. 
is concerned. | 
Q--Thoet is the way the law stands eat the prevent time? 
A--It should be fifty years. 


Q--How do ydu propose to moet this deficit, out of what 


funi? $$ A-«I will go into that very fully. 


Q--The system may be all wrong but, at the present time, 
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| ‘There is an actual deficit, and is there any fund in your 
3 “possession out of which that can be paid ? A--Yes. 
Fy Rs | Q--ithat is that ? A--The Province of Onterio which is 


i 


SO a a a a Rca 
re Peter ity responsible, in the fact that there isn't business 
SL tygeenecemmteen 


cowry 


there today. 
| 477 And you look to the frovince to provide enough money 
to mest any shortazes at the present time ? 
A--0n what ? 
je-tn connection with the operation of the Nipigon system? 
A--On what basis ? 
Q--On any basia ? Ae What charge@ do you cover ? 
Q--AL) the charges. You have certain charges, and certain 
revenue, and you have a certain deficit 7? 
| A--That is where we differ. I would eliminate entirely 
the sinking fund charges. 
| Q--You have done that already ? A--The depreciation charges, 
_ and the rental, don't amount to anything, and I would 

wierely mike an effort at this time to take care of the 
interest charges on the moncy. We heave precedent for that 

in the operation of the Hydro system. ) 

Q--But under the law, as it now stends, you cahnot do 
that ? A--iait. Under the lew I am then establishing 
& precedent, where the “rovinee of Ontario did do it. 

We built the line to Windsor, warming the Government that 
¢ there would be a deficit, varning the Government that the 


Was 
revenue was not there and that the businese/not there, 


ii but a few hundred h.p. available to take care of a 

1) million dollars of an investment. The Government said to 
go on, we will carry the interest charges on thst. The 
Government didn't esk if we had legal authority, they 
would provide lezal authority if necessary. In the second 
_ year of our operation We took care of it, we had the 


authority to take care of it. 
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- Q--What was done with thet deficit ? 

A--That deficit was wiped out the seéond year. In the 
third year, not only did we moet our interest charges after 
two or three years' operation but we wiped out the deficit, 
The municipalities were practically resvonsible. ‘They “ee 
there would be a deficit, but in thre years we took tare | 
of the ageficit, and hasir/itiave was an excess profit and a 
25 per cent reduction in the price of power to the people, 
besides taking care of all the charges. 

Q--hat you provose in the Nipigon case is that the 
Government Shall take care of the deficits for the tine 


being ? A--The Covernnent is responeible, morelly | 


a 


responsible for the deficit on account of the operstion 


(eer ar es eis 


of thet plant, owing to the fact that we were definitely 
directed to provide power for this pulp company, to meet | 
the Cemand of the pulp that would be sold from time to time 
by the Government. The Government directed us to install 
& plant sufficient to take cere of this commany’s business, 
_ making available 75,0930 horsepower ultimately. They must | 
have had in mind, as any Government would, this enormous 
area of not only timber but minerals that could not be 
offered for sale to the same ele Cpr Oa by which they 
culd get as good s price for power for this timber, for 


this pulpwood, if power was available to all tenderers, 


therefore, I ssy the Government is morally responsable. 


a : ‘ 
g--And the Govermmens should assume that responsibility for 


a paying any GeZicit. A--The difference betvreen the revenuc 


ane the interest that is accruing, ut whatever rate they _ 
fix,- and I am going to deal with ‘hat rate question of 
| 5 per cent in a minute -- 
2--But, in the meantime, do you think the Government 
should pay any shortage rieraenay be? A--I say they are 


morally responsible. ee 


bt 


~ 


(ade es: 2%, ba0o98. ond. 7 Biiaeras 


per 


cotta segtato tes rodak a0. 3 


iol to odd ise be boat ae 
soon! cout soldtenostos ; | 
ers foot on ae a 

‘s Bike 


“8 

it 
sp 
te 
a 
m 
ee, 
3 
g. 
oon) 
ny 
te 
re 
a 
ab 
hi aol 
Be 

+ 
By 

Se 
 @ 


ay 7 
“2 > 


ead dads at (9280 | Megighi ed? ak sxoce af HOt tess +9 


<Ebsws_,oidtene apot 4 tnerumsved | ) eat bE 
nee moitarego 7 eid: 2: gape of 0. Sistteb ‘ont sot of sianoca m 
goats feb ekaw.ew tadt fost. add oe Sabre <teaky for to 
team of gascmog @fx Lise aidd qo% $ xdum et fous of Sefoozts 
ait of omtt Mose biog ae ed bin OF BB a adit ze bassos oat 


. 
* +e ~~ S Ss ae se Pies " vies 
ifstect oF as: Setosths tix hanes STO ee 
. ee % Ss aka! 


“* “OF Tr ‘nES SS ms r eo - ae va = = : * age 3 
cag Oe ee wh ty ho ere SOL ae oy ye Sake TS an so Boos B23 33 : 


-e<otebaet fle o+ afdealiave say savas Se Saoeweee. 
«St pater £t 4 OLGSLLSTS Baw LeWoY TE | boowg kag: 


242 PO Say 4 OE hee ire oy % by hic Ma Sun Solus ole cr, oe Re a eae: T ne 1 tay ee 
otesk Yai Bia at wuenrraved sd? ysa I jexdtere 


ef ine S fig 
Co ce ne a D . 
th ee Gelakead ; on 


15s “yy 7 STiT xeem Retry 3 ~ ee ee PY eae 
yest fdadt emjsea Birode 3 aac: svn “a3 Bas--5- 


tea iio : 7 
a ee ee Th rf nn Se BS , ; 
ies i 687 Wo re Bye 20 Sfevtae ee seis we 2 Cee wie 3 
pais ry ee we ahaa tS ale ae ow A. a nie CP iad YAS. & 
> * 9 : i . 
Tadd ates w5- ep” en Jeane 
i, aoe (HES T wee cue coed oe Peele, EDT Perera yy Pe PS ere oP ! 
ot ey ; dia a) Pi ee Cee Ge WO Bs af ous ode Wiss ” eetthit ee an tS 


9 fy. 


W fone oF & hoy ae 


PP © i fee | Dae eS Pastas, 
‘ ay otnaie = uct aoe: 
ats . Mist AoE i} “ ah a Pe oe : fs + nah bs , ‘ i : , 7 
OME SVS) «ek. sie bee ++ ie ‘+ ¢ ; 
fo HESS A eg ae a, eee a Sad. OY Ob ent tana 8 A ad Mk .oud- 
, : i ae 


at) 5 * én 
Vest yee I--k Pod yest ost op 


— - = 
oe 4 = 
4 R ( 
, ' i. ae ' 
= Z P i 
x + + « 
“ eb ity ~e ‘ . > 
~ %. « ” | 
‘ ‘a ‘ r Gee 
ae car aes, 
‘ " 


~669~ 
ie (Q--And that they should pay it ? ‘(4--It is ea matter of 


| qs-the ther they are legally responsible or not ? 


Sate 


‘ A--The City of Port Arthur has met all its obligations. 


; 


Wied City of Port arthur today has a reverue sufficient to 
ci 
take care of “25 power, and ccces have a fsir and reasonable 


= 


2 Surplus in the operetion of their system. They were not 
7 toid that they were required to pay $5. The estimate was 
in the neighborhood of $20, and that is sll they are paying 
in the meantime. 
Q--That is all they are paying in the meantime? 
 A--Yos, but they aro able to pay the 425, and if we 
insict on it they will pay the $26, but that $5 is essentiel 
te make up a part of the loss, because we are only assessing 
_ them such additional amount as we know they can take care of, 
and wita the contracts which they have within their om 
letpicipelity, with the revenue on account of thae contracts, 
and the business they have, they will have sufficient 
 eurplus. 
2 Q--I understood from lir. Gaby the other day-- anda lir.Gaby 
will correct me if I am wrong -- that Port Arthur has a surplus 


of $50,000 7 A--Yes, that is why we fixed $5. 


3--Why shouldn't they pay the $5? A--But they will 


Py it. However, I think the Government is EeRRchg HAS for 


_ Q--That is a question, of course, to which there nay be 
two sides. You may be right, Sir Adam, and you way be wrong? 
es eam not censuring any Government, thoss political 
“differences these Governments hsve as to who is tesponetbhte, 

* ‘that is a matter Zor them to decide. fie have nothing to do 
with that. I don't inten@ to infer which Government 1s 
Be ceasinae. I suy the Government of Ontario is. 


 Q--What we are more directly concarne’ with is the present 
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condition as we find it ?  A--And to get a solution. 
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4--And we want you to help out in any way you can, and 


by any suggestion or suggestions you msy care to offer, in 


arriving at a solution ? A--I am going to give you the ‘ 


benefit of all I mow, to enable you to arrive at a solution. 
Q--You take a certain ground that the Government should 

carry the present deficit, because it is morally if not 

legsily liable for it ? A-~Absolutely, that is the 


difference in what we actually require to provide in the 


way of monsys to take take care of such charges as are 


essential in the operation of that business. You know, 
tir. Chairman and mend ers of the Board that there is no 
undertaking of this kind, where you nust make an enormous 


expenditure to provide for future requirements, such a8 


the Chippewa, or ell the other devclopments, where you can 


tell what the demand for horsepower will be in the future, 
and a 75,000 horsepower development is a merd hagatelle 
of thst thet district up there will ultimately require. 
That is my humble opinion. . 

‘The City of Port arthur is bound, by agreement, to 
take care of the whole of the deficit, and the City of 
Fort William, uy» to the present tine, is not liable for 
a dollar. 

2--Hot till 1926 ? A--Will not be liable till 1926, 
and I am very glaa to peo ir. Morris representing the city 
of Port William as its solicitor, fearful of vhat it 
may cost the ci.y of Fort William four years hence in the 


way of power prices to make up the cost of power. We have 


some reason to censure Fort William for what they did in 


preventing the Commission from securing a market of four 
thousand | : 

or five/horsepower wer ennwn which would have given us a 

revenue of ¥100,000 or ¥150,000 per annum. That was umise 


ana unfair to the city of Port Arthur, and to themselves. 
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| aimed was that done ? A--We had an agreement with an 
-Blevator Company practically signed and executed in our 
possession for some two or three thousand horsepower, and 
we had prospects of several other elevators. 
: i~-Where wers the elevators ? | A--In Fort William, within 
| the municivelity. jie heve a legal right to suvply thee 
Golipanies in that municivality. The Spee took strong 
groura against our puting poles on their streets and thus 
a supplying this commany. Ther had their good ressons, I don! 
o _ know what they were, but reasons which I felt were not 
"justified, becauss some isy the poles must be put there, 
 an@ if we conid “nt those poles there, and have shose users 
3 pay for them in the meantime, to build UD their business — 
p- and accommodate their industries I thought re were Going sor 
3 Peck. We had the materisl reacy to begin tie construe tion 
= when Te were advised thet the city would cut dow the 
= poles if we dared erect theme That meant a legal controver 
; and something which, of course, we do not believe in, but it 
would mean a long delay, and thoee contrants with thee 
elevators were expiring. Wheat was to be pouring in, : 
fn & very short time, into their elevatorc, und they 


couldn't wait. The contracts would be cancslied automati- 


cally. The contract they were obliged to ms, se Was not as 
ae favoureble as the one we ofisred them, and, therefore, 
. 4t is the city fathers of the city of Fort William vho are 
responsible for this comvany having to make a contract, 
for a 5-year term, I believe, auless favourabla terms 

oS than ve had offered them, end we were deprived of that 
businese, end also sear ivea of over $100,000 ox revonue net 
| amnum, which would yee taken care of this enormous thousand 
o dollars a day deficit that we esc on the neadlines of the. 


Press, all dus to the optimien of the dyvdro Comnisst on. The 


might ‘have seié the Chairman,  robably, althoujh Se, diz olais 
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any responsibility for it, under the lamentable conditions 
en Swhich exist. 
_ Q--You consider the conditiorm lamentable at the present 
time ? 4--Yas, it is lamentable that we should be put 
in the >sosition ve are in today, a position that we have 
_ never been in before, when we had the ways and means to 
help ourselves. : 
2--You spoke just now of she desirability of extending © 
the time? A--I mean the lamentable statement made to the 
Press which, if it were a private concern, end having the 
publicity that this has had, going out to the public, 
a might affect their credit. If the proper mothod is adopted, 
a business method, of dealing with this matter, there will 
be a loss to the Province which, I maintain, they are justly 
‘% entitled to &ssume, on account of the conditions that 
exist todey, and for which they are responsible. 
Q--I just want to ask you a-juestion that you raised — 
just now, thet is, about the bonds ? 
A--lir. Morris has appealed to the Co: mission here and seys 
thet he thinks the Provinne should assume the loss on 
account of the operation of this ower plunt until a loan 
is secured by the municipalities, or by the increased 
business in the municipalities, but that until then the 
Government should ascume the loss. I want to say that 
the Commission has mate every effort to obtain the_increased_ 
loan. ‘The Hipigon Pulp & Paver Company was -a customer 
that we expected would take 10,000 H.P. and I believe if 
the co:rany is reorganized they will want double the 
quantity of power, because they must have culls the 
cazacity of output. 
j--What company are you speaking of now y 
A--The Nipigon Fibre & Paper Company. 
| 3--That has nothing to dowith Fort Wil.iam ? 
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A--I am just saying that we did get business, We have 
been getting business, but the fact of those companies 
not going on with. this development at Nipigon is caused 
not only through the fault of the Government but because - 
of the depressed condition of the paper industry the world 
over. We all know that. | 

Q--ie will come to that presently ? A--And the Nipigon 
Company has gone into liquidation because of thee | 
conditions, but we haven't lost hope, and I think we 
deserve some credit for la investment, 
securing ourselves aguinst any loss we may sustain on account 
or the odastrueti on of that line. | 

Q-=Didn your bend coves the amount for ihenvaae 
ending on the Slst October? A--lWe demanded and secured 
$40,000. 
Q--Yes, but didn't your bond cover the amount payable 
for the year ending on the Slst October, last year? 


According to your statement, they owed you $42,000 at that 


secures to the extent of y40,000, but you have no seourity 
whatever for this year ? 

he ewall : the service, of course, is discontinued, but the 
ponds th:t we ask for in those cases are merely to cover. 
the actual money we spend on account of the construction. 
In matters of business, where you sell power, you must come 
‘in with the other creditors, I suppose . 

4--Yes, but whon you got a bond for last year why atantt 
you get a bond for this year? 3 

A4--The one bond covers the expenditure we made there. 

Q--But you only secured a bond for ¥40,000, and the 
amount due was $42,000 ? 
, A--We iscontinued the supply. 


—Q--You have no security. You made ea claim against then 
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this year, according to Mr. Gaby, of $54,000, and there is 
no security for that? A--That tts 76 per cent, I suppose, | 
of he contract cuantities. 

j--You have no security for that ? A~-No, we come in as 
& creditor. 

QenAro you aware that the company does not own the land, 

buildings, or the plant; they are in the hands of certain 
e oreditors, or the plant is, and the creditors hola it ee 
security, and that aftor them come in the debenture~ 
holders, so that you may not get 5 cehts on the dollar 
out of it? A--I daresay we won't. Wo have had other 
losses in the samc way, and we took them. Take the 

Toronto Power Company, we find customers defaulting in 7 

the Niagara district. We are losing lots of money there 

on account of their customers acfaulting. 

: HON. MR. LUCAS: There are no. outstanding bonds or 
debentures in connection with the Nipigon, Fibre & Paper 
- Company. 7 
THE GHAIRMAN; But the property has becn ange by 

oo creditors as security for their claime. 

SIR ADAM BECK: They will get out of paying their 
eveditors if they can. 

) MiG CHAIRMAN; Q--Sir Adam, there is just one remark 
you eat just now, that I want you to go into a little 
further. You said that you thought the time for repayment 
of the actual cost for certain parts of the undortaking  — 
should be made longer than 30 or 40 years, perhaps 50 yoars? 

A--It should be 50 or more. | 

q--What dia you refer to ? A--The plant. cory 
—Q--The building of the dam, for inatance ? A--Yee. ei: 

Q--You wouldn t have that epply to ths transmiesion Lines? GN 


,e-I think we have advanced the art so far -- 
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4--On what ground do you propose en extension of the time 


' in connection with this, on the ground that they are 


not liable to depreciation as some other Plant would be? 
A--No, we provide for the depreciation. We provide for 
depreciation and renowal to an extent thet we can justify. 
it, which we have done in all these undertakings. We felt 
we must be safe in the original undertaking, and have a 
certain reserve. We have had twelve years experience now 
in the operation of those plants, and we oan tell pretty | 
accurately the depreciation that should be set aside for 
this purpose. We have many municipalities out of debt. 


They are not ~mly vaying off the debt in 20, 10, 15 or 


30 yeara, but they are setting aside a fund that will buy 


an entirely new plant, or build an entirely new plant, 


within 15 or 20 years. P 

Q--The Statute now provides Lor 30 years, that the money 
must be provided for sinking fund during that period, and 
you will extend that period? A--I would teste the bonds 
of the undertaking for not less than 50 years. 
- ge-That is for certain yarts? A--Where we cannot justify 
the price, where you have to give a low price to get the 
business, in order to build up a load, where an enormous 


expenditure is made, to meet the payments of the first 


ten years, then there would be no reason why we shouldn't 


eliminate the sinking fund charges It ig done in the 
Centrel Ontario district, it is done in all business 
enterprises. 44 | 
j--Under the present statute you may defer sinking funds 
for fivé years. Would you extend that to ten years? 
A--Yes, I would make forty annual payments which would 
be 1 per cent to eliminate the investment, and spread it 
over 50. : 
Q--Would that be forty annual payments from the time of 
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construction, or forty annual payments beginning at a 
certain time after construction. 
Aw=I don't kmow, Mr. Chairman, I am being interrupted in 
“my thought, I have got to go back, and I am repeating myself. 
Qeelie are dealing just with this subject. You suggested | 
that sinking fund should be extended. That is a very im- 
portant matter, and we would like to have your opinion on 
that, to find out whether we ghould make any recommendation 
for changing the matter? A--I have already said, in 
the case of the Nipigon, or any similar undertaking, I would 
6éliminate deprociation and sinking fw, and even in the case 
of the Government, where they are morally bound, the rental 
that we hear something about. 
Q~-For what period ? A--Until it is self-sustaining. f 
to-That would be an indefinite period ? A--No, I 
would say five or ten years, I think the natural growth. 
You must remember, and boar in mind, this fact; That when 
we began this work we believed that there was an amount of 
ten or tuelvye to fiftecn thoueand h.p,. available, that 
was in existence, or rather for the company that was in 
existence, but that nas Heeetbsorbea since unbeknown to us, 
at least we hed no knowletge it would be, therefore, there 
is a shortage, and the naturul consequence is, I aare not 
who devekovs the pulp in that district, or who secures the 
present company, - thie present comzany may default again; they 
bave @efaulted onoea before in carrying out their agreement, tut 
ne master who takes that power, there is only one source 
of supply, and that is the Nipigon. As I say, that commany 
may default. 
Q--Let us complete your statement about those bonda. 
We shall have to make some definite recommendation, and 
we would like you to be as definite as nossible in giving 


us your viow ? A--I om most anxious to help you, 
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a--I understand from you that you would spread it over a 
period of 50 years? A--Absolutely. Wherever it can be 
justified -- take the Chippowa work, for instance -- I woulé 
Spread that over a period of 50 years. 

Q--And you would have the 50 years begin at what date? 
A--Well, pie power fovenue is sufficient to make 45 pay- 
ments which would reduce it below 1 per cent, then make it 
45 years, but I cannot see any reason why it shouldn't 

be spread over 40 years. 

Q~-That is what you would suggest? A--As I ssy, I see 
bo reason why it should not be spread over 40 yoors. 
Thirty annual payments set aside would be 1.6 por cent. 
Uere they will have the cheapest power in any development 
thet we are operating todsy in the thirteen districts. 
Theat will be ultimately the cheapest power, and there ) 
is no reason in the world why the last 50 yoars in the 
uso oF that power should not be chargeable in the way 
of retirin, the ‘debt at 1.8 per cent. 

Q~-Some plants might provide reveme eee they 
begin operation? A--Well, I don't see why. 

Q--Othsrs might take longer ? A--You will not be 
using the full capacity, and vower will bo dearer, but I do 
not see why the original municinalities and users, pay- 
ing the cost of all that on the small quantity of power 
used should be penalized and asked to retire a ebt 
in 20, or 30 or 40 years, especially when the plent has a 
life of 100 Yours. — 

Q--There will have to be a preeitis time mentioned, 

Sir Adam? A--Make it broad enough bo that e Government 
can use its own judgment in those matters. 

Q--Would you mee it a matter of an agreement 
between the Commission and the Government 7? | 


A--There should be power vested in somebody to use 
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ordinary business discretion -- and Governments are clways 
ready to acquiesce and change an Act, which is a very simple 
matter, to make it enplicable to the conditions under which 
‘We operate. 

d--If the act is changed it will have to be for a definite 
period, ang you think the timo might be extended ? 

A--I say the time should be oxtended, 

{enActually 50 years, say, from the date of construction ? 
A--50 years or nore, there is no reason why we shouldn't. 
You do not hear of the C.P.R. or any othor big undertaking 
retiring its bonded debt, ever. 

Q--They very often retire bonded debts and have them 
replaced by other bonded debts. A--Yes, re-financing 
or consolidating. 

Qeevould fou then Leavs it entirely to the Government to 
extend the tim ? A--No, I say it would be perfectly 
businesslixe, esvecially if the development or undoer-~ 

. taking has a life of 100 years, to set the veriod at 50 
years, or even more, I expect the Chippewa Canal to be 
there in as good order and as .e11 maintained in a hundred 
years from now as it is today. Why should those municipali- 
ties pay that up in 20 or 30 years ? 

q--Woll, then, you would give the Government power to 
fix the time ? A--Let them fix the time on cach development. 

j--According to the circumstanocs of peat anes ? 

A--I don't think you could change it when you once fix it. 
| The Chippewa Canal is the most efficient that we can 
conceive there. You can only draw so many feet of head, and 
so on, und that canal should be in as good condition, if 
properly maintained, a hundred years from now. In that 
Gase, there would be no objection at all to making the term 


50 years, because you can refinance later on. 
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Q@--In the cease of a wood power line, thet would be 4iffer- 
ent ? A--No, we havenIt got a wood power line in 
existence. | 

Q--Teke the transmission line ? A--Or a wooden vole on | 
the street. 

Q--You have those on the Nipigon system? A--Most corpnora- 
tions charge all those things to Maintenance. We insist on 
a renewal fund, and there will be a renewal fund to take 
care of thae things. 

4--Yes, to renew thom, but the money put up to build them 
in the first instance? A--I think it shouldn't be less ohae 
50 years. 

a--Shouldn't it be for a shorter period than 30 years in 


the case of wooden poles ? A--Well, poles is about ail it 


| applies to. Copper, stcel and iron, and concrete, ail 


those things have a longer life than 50 yoars, but 
& wood pole, ‘that is a very emall item in the construction 
of s $6,000,000 plant. We have either 6 maintenance or a 
ronewal fund to replace those poles as they become ready 
for replacement. | 

geeYou would put the moneys event on the poles in a 
diffsrent class than money spent on sey, for instance, 
the Chinpewa Canal ?  A--You can do it on Capital Account, 
but I don't think that is necessary. We have a renewal fund 
fhat will remove that pole in-12 or 15 years, when wo 
anticipate, from expericnse, that it might he affected 
sufficient to be aneeees 

qe--The life of a pole is what, from 10 to 15 years? 

A--We have poles that I think will be there for 20 years. 

Q--But the average life ? A--Not the average, It is « 
small municipality or rural pole thet will probably require 
displacement in 10 or 15 years, and we have a renowal fuhd 


for that purpose which we draw on. 
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(Q--I mean the capita cost ? A--The capital cost has 
nothing to do with it. When we have a fund that will 
roplace & pole in 10 years, or 15 yoars, we have provided 
for that. | 

4--Taen that would mean that, in the meantime, the money 
that will have to be paid out in repayment of interest and 
principal borrowed would have to be met by the Province at 
large ? A--I didm't say it ought to be. 

Beet would have to be if the undertaking itself didn't 
Piovids 4¢'% 'A>-we haven't bel a caso of that kind yes: 
4--You wers sussesting that this be deferred, and that 

the interest rate on thia moy be deferred some time ? 
A--The sinking fund, I sagd, should be spread over a 
longer period, because the ucers of power, when the | 
development is used to its capacity, will be better able 
to pay the sinking fund than at the inception of an under 
taking of this kind, because those customers that are on 
now are paying sufficient in the price of power to meet the 
different costs thet make up the cost of power -- 

Q--Yos, but in the meantime, Sir Adam 7 

A--Ana for that reason, the Government has, from tim 
to time, pessed legislation. 

Q--I understand from you that, cabees undortakings, 
they should defer the interest charges as Fell ?. 

A--No, I say nothing of the Kind. While we might have 
to carry out a deficit, as we did in the Windsor line, 
for a year or two, we did do it arbitrarily on the 
authority of the Government. : 

Q~-And there are circumstances in which the Government 
would have to carry it, because the people who hold the 
Wonda have to be paid and someone has to pay them? 

&--As a matter of fact, we have surplus earnings, 
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and the Commission have taken care of those small pes eS 
with which we charge the municipality interest, and com- 
pound it from time to time, and ultimately that money has 
been repaid. | 

4--How, the interest on the Nipigon tevelopment emounts 
to between y400,000 and $800,000 a year ? 

A-~--It depends upon the rate we fix. 

a~-And we are told by your o:ficlals that you heven't got 
suificient money to pay that. Now, that would mean that 
the Government would have to carry it for you in the meantine? 

A--No. I think the Government is morally bound to assume 
thet out and out altogether. 

Q--Assume it, and pay it out of what ? 

A--Out of the freasury of the Province of Ontario. 

Q--Not defer it, pay it themselves ? A--The interest. 
I seid thst should be doferred, or might be deferred, that 
wes this 6 per cent us against 64 por cent, and perhaps it 
would be woll to discuge that now. e 

Q--We will come to that in a moment? A--That effects 
the amount that would be necessary to mest ~- 

a--If you nut it at the lower rate you are not going 

ts get encugh to mect it this year? 

A--No. In the year past, I think there is or would be 
a deficit. 
| 4--I just want to be clear on this. Do you propose that 
the Government should pay that, end then the undertaking 
should pey it back later when its revanues increase, or 
that the Government should pey it onee and for all and not 
have any further recourse szeinst the Commission? 

A--I think they should pay it until they meke business 
that will give us sifficient revenue to meet the interest 


charges. 
Q--Then if your revenue ic sufficient to meet the 
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current interest charges, and to pay this back interest 
thet the Government has sdvanced, wonld you pay that to 
the Government then, or would you consider it a closed 
account and the Government have no recourse against the 


Commission for it, that is, the interest at the present 
time? In other words, would you hold it in suspense 
account, so that when the rovenue from the system is 


sufficient to meet the interest later it would be paid 
back bo the Government ? A--No, I wouldn't penal ize the 
municipalities of Port Arthur and Fort William for an 
acerued interest that would not have prevailed if this 
company had been compelled to carry out the agreement 
they had, and in default would have been compelled to 
take power from the Commission, but that isn't our affair. 
our affair is this, th: t we were directed Caen Hien 
money, and the rates estimated and given to Port Arthur 
were based on the assurance that there would be a customer 
there from whom we would get a revenue that would take carc 
of the interest charges ané give them power at approximately 
"20. 
‘ 

Q--I am not speaking of the rates, but I understand you 
to say that the Government should pay this deficit, and 
thet they ghould nave no further recourse against the 
Commission at all?  A--Until thero is suificient 
business, or the anount of business thst we anticipated 
we would have had at its inecption. Port Arthur is quite 
able to meet the obligations they heve assumed. 

Q--If the time comes and the undertaking was able to carry 
the interest charges itself, would the Government have 
ony recourse fyg.inst the Commission, or would they not? 

Ae-No. If this Fibre Company foes on there will,of 
gourse, be an increased business in Port arthur. There 


are two lurge mills being constructed at the present tine, 
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and we anticipate Port Arthur will be using 15,000 horse- 
power after this year, insteud of 700. 

Q--Yes, we have had your estimates? A--Well, I don't 
worry much about those detail figures, but I know that the 
mills «ro being conctructed, and the business is going to 
be there. There may be « further slump in pulp, ani every- 
boay will go into lisuidation. Those are the chances we 
take in any municipality. We have had a case where a large 
mill used 250 h.ep., snd the rest of the nunicipality's } 
demands wes 10 hep., and when that mill burned down baer 
was a serious condition in that minicipelity. The 
fortunate pert was that other municipalities absorbed the 
power, but the municipelity itself has to assume the re~ 
sponsibility of the investment there on account of hanes 
mission but, as I have said many times before, we. have 
never had a defaulting municipality. 

Q--Last year the Government rendered you a bill, or 
rendered the Commission a bill, for interest at 6.5 per 
cent, and the amount had bech setiled between tho 

Government and the Commission. but, in naying that, 
you made your interest for 5 per cent for last year. . 
Why did you do that ? A--Well, the originel estimate that 
we gave the pulp companies was b:sed on 44 per cent. 
j--hat ao you mean by pulp companies ? A--Well, the 
lessees of the Bleck Sturgeon, and the municipalities, 
were all based on 4¢ per cent. The increased cost of 
the Nipigon, of course, 1s brought about because of the war. 
I didn't intend going into a controversy with the 
Prime Minister of the Government, but as you have asked me 
I eam going to tell you how it came about, as nearly as I 
can reGllect 4t and I feel quite convinced that I am 


accurate in what I saye 
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These estimates were based on 4% per cent originally 
by the enginesrs of the Commission, money advanced for 
material during the interim. ‘The money, I believe, cost 
the Government 6.2 of 6.3 or something like that. 

(Interruption) 

I cannot go on talking with those inter: uptions, 

Mr. Chairman. I am very sorry, but I am nervous, and I 
Wish there could be some arrangement made so that I could go 
on connectedly with my story. 

THE CHAIRMAN: I am asking you to go on. 

SIR ADAM BECK: The Secretary is reaching forward. 

He might not be interrupting other people, but it interrupts 
me. I will do the best I can under the circumstances, 

The Commission were called before the Government to 
consider this matter, that is, ways and means of reducing - 
the cost of power so thet this company could continue. 

They made an cxcuse that they could not proceed with the 
construction of these mil]s and secure the money unless 
they got cheaper power so ae to enable them to compete 
with other mills in that district. 

Q--You are speaking of the Great Lakes Company ? 

A--Yes. We appeared before the Government and we had 
conferences with the Prime Minister, Mr. Gaby, Mir. Pope 
and myself, advising him just how we might make some concess- 
ion and have power che per for the company, if the Government : 
could sec its way clear to reduce the interast charges to 5 
per cent, ate it at 5 per cent for such a number of years 
as it would be equalized by the reduction in interest rates 
in the future. | 

Mr. Clarkson, I think, in his evidence the other day 
said his ow opinion would be that in a period of ten years 
money will become sufficiently cheap to take care of the 
@igference between the 5 and the 6,2. Within ten years that 
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would equalize the rate, so thatwe could have it at 5 per 


cent. It just means this, that the Government would have to 


me a em nent ne earn ape marry ane 


carry the difference between the 5 and 6% or 6.2, charge 
interest for it, compound if if, you ‘like, but ultimately | 
the power user ould have to take care of that interett 
charge. Nov, that ig all that was ever intended in 
recommend ing the 5 per cent intercst charge. 

It was considered, and the Prime Miniater appeared to 
me favourable. Mr. Clarkson coulé concur. Mr. Clarkson 
was consulted, and he seemed to be very positive that it 
wag a proper thing to do, to spread this high interest, 
which is another regult of the war, that the Government was 
obliged to pay on snort term borrowings, either by note or 
by bank, in the sale of short date bonds, that the 
Government would be justificda in fixing «4 rate of 5 per 
cent, not ag a grant or a bonus but as deferred interest 
charges. It is as broad us it is long. It would have 
to be carried anyway, or the municipalitios charged for 
and pay out of the Treasury of the Municinelity. 

Q--Wheat was actually said at the time ? 

A--It was a general discussion. I haven't got a memory 
to that extent, but it was explained fully. It was 6x- 
plained fully to the auditors, and they concurred, and 
then finally at a meoting held in which we woro present, 
and members oz the Government, the companice ware told in 
the presente of the Government ‘that 1f this 5 per cent 
ath rest mas 1 mec§ availablo in the interim we. could give then 
power at a cortedn price. he freasurer @idn! t hapyen to 
ba present. The Treasurer was sent for, and he appeared, 
Mr. Clarkson was there. Mr. Gaby wes there, lir. Pone 
was there and I was there. Col. Carmichael, I think, was 


there, and the Government, in a generel way, led me to 
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believe thet we were to have 6 per cent money, but the 
Government has a perfect right to see some other way of 


dealing with it, or to insist upon the 6.2. There — 


was. nothing binding. In ths meantime, with the full lImnow~ 


ledge of the Government, we have been “only socrediting — 


‘them at the ots of 5 per ocnte The Treasury Department 
has know 4t, and we “have never heard any exception takm 
to it. 
‘j--AYe vou sure about that, Sir Adam? When was this 7 
A--I don't know at all. 
a--When was this interviow? A--It¢ must be within a year. 
Q--We were told yesterday it was January ,1920? 
A--It was since then, 
MR. GABY: It was sometimes in 1920. 
TH}: CHAIRMAN: When was it, Nr. Alstead, January 1920 ? 
MR. ALSTEAD; In the early part of 1920, 
STR aDAN BECK; I think kr. alstead was there. 
THE CHAIIMMAN: 2+ parily in 1920, and then do you say: 
you naid the rate at 5 per cent ? 
A~-#e didn't pay it, we hadn't any money to pay it with. 
It was merely a matter of book-keeping. 
---You gave them a checue ? A--We may in the inception, 
or during construction. 
g--You gave them cheques ? A--Because that way during the 
construction period. That was on the basis of 5 per cent, 
not 6.2. 
Q--Are you surprised to know thet you didn't pay then 
5 per cent, you paid them the full rate they fixed, 6 or 7? 
A--I wouldn't be surprised at all, not during construction. 
y--No, after operation 7? 4--I am not surprised at anything. 
J cannot keep track of a hundred thousand items in detail, 
ng Chairman of the Commission, and I woulan't expect enybody 
else to do it. | 
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goel underetood you to say that the arrangement was that. 
you were to pay 5 per cent? 
A-euhen we bezan operation; it would not be proper during 
construction. I think the municipalities should take 
egre of their portion of the 6% during construction. 
It was not intended as a bonus or a grant, it waa merely 


intended as waiving the full interest charges, spreading 


it over 5 or 10 yesers, ae Mr. Clarkson said he believed it 
would be eliminated by the Government having widiuwois 44 
or 4 yer cent money. We have had 3.80 and 3.90 when we 
poid 4 ner cent to the Government. 

qorAre you aware that you paid interest necvrly a year 
etter, that you ‘hen’ t pay them & ner cont ? 
| A--Not after we week: operation, no. 

Z-e7You paid them at the rite Hee OLE ae ane statement ? 

A--I would assume that it was »roper to charge the 64+ 
during construction, und that if the Government 
would eventually yass legislation, or whatever power they 
resuirei to make possible the 5 por cent, then we were 
charged 5 per cent <- 

grrAre you not iware too that the rato is practically 
fixed by Stctute ? 

A--I know all those things. 

4r-and +hat no onc in the Government had any power to 
change it at all? Ae-Yes, if we had had power we 
would nave gone to the Government and asked them to pass 
an Crder in Council, and if we had had had the »ower we 
would have sRekbvada it. “with the coneurrence of our 
auditor we would have spread that over a neriod of 5, 10 or 
15 years and fixed it ot 5 per cent. I go now gay the 
Government is bound by it, but I say I und-retood that 
the Government was going to make it »ossible for us 


to get 5 .~er cent money. 
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Q--But it didn't make it possible? aA--Therefore, we 


cannot charge it, we must go back to the 6%, absolutely. 

It is immaterial whether the Government sssumes it under the 
‘suggestion I have made, but I think they are morally bound 
to do it. It is very much better for the Government if 

the Government finally should Cecide to.assume the interest 
charges thut accrue over cond above what we are able to pay 
out of reveme, then it will be much casier for the 
Covernment to have 5 per cent during that period instead of 
6.2. Do you get me, Mr. Chairman ? 

u--Yes. You said just now, Sir Adam, that during the time 
of actual construction you »aid the higher rate ? 

A-~I don't know whether we did or not but it would be quite 
proper to charge it. I am not the accountant or the book- 
keeper. I look to the Government auditors and to the 
auditors of the Hydro to see that those thinge are nroperly 
looked after. They are the only protection I have , and to sae 
that people don't steal money incidentally. 

4-~It wa» charged by the Government and naid by the 
Commission, and then last October you put in a claim to 
the Government to pay back the difference between 5 per 
cent and 6-2 or 6.5, or whatever it may have bem 7? 

Acey heave no recollection of these things. 

4--And in making up your amnual statement you credit 
yourself with ¥40,000 in thet account? a--Yes, because I 
understood, end I think the auditor understoog and our 
organization understood, it would be 5 per cent. . There 
was no agreement about it. If the Government didn't want 
to do it or make it ~ossible to enable them to do it, that 
was their affair. Nobody his stolen snything or mis- 
appropriated anything. If «e misappropriated the money 
that might be a bone of contention, but when it is a matter 


of book-keeping, a matter of local power, end the rower is 
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made available, then there is only one thing to do, and that. 
is for the auditor to act absolutely and chargea.whst the 
Government says is the actual cost of the money to them 
for the ensuing year. I mean, if we cannot get the 
authority from the Government to charge the rate, as I have 
suggeste.. 
Q--I notice in a stetement by Kir. Gaby to yourself, 
Sir Adam, given in 1917, he says that to take cere of 
30,000 hepe, etc. etc. & capital expenditure of anproximately 
¢4,419,000 would be necessary. I further find, after 
careful investigation, etc. etc.--7% . 
So thet wr. Gaby evidently estimated 6 per cent, Sir Adam? 
A--Well, I suxnose he could have estimated that probably 
it would be 7 or 8 per cent when the time came, or 5 per 
cent. That is a mattor of opinian, a matter of judgment. 
Zaank goodness in all our estimates we have erred on the 
Side of being too high rather than too low, so you must 
give us credit. | 
Q--So that is rather the exception than the rule in the 
Nipizon case ? A--licll,of course, if you single out one 
where conditions were extraordinary, why, you have got it 
there. I don't see why you should single out that one. 
Thousands of estimates have been prepared, all higher than 
the actual cost. 
47-1 just mention it becauso we are dealing with Nipigon 
at the present time ? A--Well, all right, iir.Chairmon. 
Q--We hat oeforc us the other day ir. Alstoad repr senting 
the Great takes? A--Just a moment. You ell understand, 
in connection with the 5 per cont, that there was no idea 
of the Government giving us money at @ price lower than 


what it would cost them. The suggestion was to spread it th 


over a certain number of yearse 
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2--I understand your contention, Sir Adan? 
A--Well, that was very very carefully explained, and I 


know that Hr, Gaby, br. Pope and I had nothing else in 
mind in presenting the matter to the Covernment, and it 
was entirely because efforts were being made all round to 
get more business. 

Q-~You have heard what the Treasurer said, that there 
was no arrangement of this kind? : 

A--Men who have large responsibiiities , and who have such 
a diversity of things submitted to them every day, are apt 
to forget, or apt to misunderstand. It might have been 
the proper thing to have done at the time to have written 
them and called attention to what occurred the day before 
and have it confirmed. I have been a member of tho 
Govermment, and we never did those things in that way. 
We talked this matter over. There was no agreement 
committing the Government to this and, as I say, it is 
simply a matter of book-keeping, and if the Government 
insist why, then, we will have to pay the 64 or 6%, what- 
ever it may be. 

Q--Sir Adam, regerding this contract with the Great Lakes, 
I would like to heer from you about that, the provious 
contract, how was it that was not consummated. The agroee- 
ment was drawn up «nd there seems to hava be n very little 
between you? A--Yhy, we have got a letier from 
bly, Alstead in which he accepts that contract. That is 
ell I know about it, it was sgreeuble to him. Wasn't it, 
Mr, Gaby ? | ; 

MR. GABY: Except some minor points. 
SIR ADAM BECK: Exeept some minor points, but the 

matter of dollars ana cents, and the ¢eneral terms of the 
contract, were accepted by the company, or accepteble 


to them, and if they didn't accept it we cannot force 
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them to. 
Q--But they say they have been anxious all the time? 
A--Yes, they were very munch more anxious, as the letter 


of Mr.Xilmer to the Government shows, that ihe only purpose 


was to kill time. -. 


Q--They aay they will onter into an agreoment at any time ? 
A--I know they do, but I say we have & right to take 
the word or statement of Counsel of the Government. We 
have got it here somewhere. 
Q--They say they will proceed at once with the erection 
of the plant if they can only get an agreement from you? 
A--And I suppose we will not enter into sn agreement with 
them whatever. I have no doubt they will, if we sell them 
power below cost. 
4--Was there any differcnce between you as to cost, didn't 
you agree as to cost? A--No. Of course, at that time, 
we could have delivered it at that price and met our obligetio: 


You surely do not ask the pulp mills and paver mills, and the 


city of Port Arthur, to »ay ono vrice, and this company, 


who decide on its own location somewhere else -- they 

might have gone to Winnipeg end decide on a location there -- 
give them a price on a location that they wanted, They wanted 
the same price at Mission ss at Bear Poj{nt and, as I say, 

you surely would not want us to have the pulp and paper 

mills paying one price and this company paying another 

price, or rather getting the prisr at the same price 

as the city of Port Arthur and the pulp and paper mills, 


on their new location with an additional cepitsl expendi- 

ture necessary to go to the Mission site. You cannot 
discriminate, tir, Chairman, and this Commission has never been 
accused of discriminating or being unfair in anything 
relating to the sale of power. You may, for a time, give 


@ company some benefit that ultimately they will pay for in 
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the use of power, to get a losd, as any business would to 

‘get business, but such a thing as making others pay for 

somothing else that somebody else is to get below cost has 

never prevailed in the carrying on of the Hydro enterprise, 
a-~-We did not ask you to fix any price, we jiidn't ask 

you that, but we understani that those people are r«ady 

to go on , and we are trying to get at the bottom and. 

find out just what is between you ? 

A--Yes, but in the mesntime their time for construce | 
tion has been extendod enormously. They were bound in 1920, 
I think it was, to have that mill in operation. 

4°-Oh, not at all? A--Counscl says 80. 

Q--You are quite mistaken ? A--Mr. Kilmer, the gentleman 
who woote the letter, has a resutation, Mr. Chairman, 
and he was Government Counsel, and I suo nose a man whose 
advices was then consideeed good, and if he told me that this 
company had no right whatever to those leases, sand that . 
their lease could be cancelled because they weré not 
devaloping then I would accept his statement. Now, why 
a new agreement if the old was good ? They have a now 
agreement now that gives them legal rights. 

j--This is a feature of the eituation that strikes us: 
You want to sell power, they possibly want to buy power ? 

A--S5o0 they say. 

Q--And there se:ms to be some difference between you 
which prevents the consummation of that. . They say if 
Nope will only nearer agreement with them they will spend 
five and a half million dollars, they will employ 600 
mon, and we understand their differences which, so far 
as we have been able to ascertain, should be the sudject of 
an honourable and satisfactory comprimise, We went to know 


just whet the differences are between you whioh prevent 
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norouble He O. Hixon, q 
Provincial Secretary, 
Parliament Buildings, 
PFORORTO« 


ear Sir:- 


Yours of December ist to hand, enclosing & 


opy of 4 resohution passed by the Municipality of Fort 


4{lidem, ander date ° 
The Mayor or FG. 


¢ Rovember 25th. 
William, MY. turphy; Mire 


forris, Oity Solicitor Ft. william; and Hon. ir. witis, 


aw the Gonmission's Chief Engineer 


Minister of Mines, 8 
peoting the rates to be 


on the 24th of Hovember, res 
interview had with those 


charged. Pursuant to the 
the price of power to 


e advised that 


gentlemen, they wer 
ny would be the same it 


the Great Lakes Paper Compe 


either of the Locations suggested. 


supplied at 


fhe pri ly disposed of, 


se having been practical 


oy 


the Commission have no gurisdiction respeating the 


Aocation of the work, that being a matter vesting with 


“the Contractors. 
Yours very truly» 


ks (ega) Ae Beek, 
QUA TRMAM. 


| (Hyare File gu-2402) 
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this agreement being made ? 

A--lMir. Chairman, the differenoe is simply this: We have 
tealt with this company in every way possible, in a serious 
and honest way, and we hzve spent a great dcal of time and 
monoy of the Province of Onturio in negotiations, “nd we 
have been humbuy ed. | Le 

Q--By whom ? A--By this commany. | 

Qj--iIn what way ? A--cCust ss Mr. Kilmer says. They 
humbug.ed the Government by wanting this and expecting 

that, demanding: something else, and simply makin; the 
Statement "Ife arc ready to xo on", »né 4t all amounts to 
this, getting pover below cost. That is é11 they want. 
They decided-to locate at a place where it will take | 
hundreds of thoussnds of dollars to get to them, and they 
have the nervo to ask those municipalities to pay the 
. aifference in cost , in what it will cost and what they 
ought to nay. 

¢--Sir Adam, where Co you mean they want to go to, 
to tHe Mission atth z, A--I don't know where they want 
to ¢0 to. Thera is a vite knowm as the Nission site which 
has been apnroved ot by the Government, for thia business. 

j--Did they tell you thoy wanted to ‘Oo there 7? 

A--I only know that it his been approved of by the 
Sovernment. They asked sor the annroval of that site, 

0 I surnose they meant to ,o there, or perhaps it was 
more humbug. 

Q=-Did you promise them that they should have jower 
“there at the same price ? A--I never promised it. 

facamie is tuis letter I heve here P A--I don't know 
what the letter sayse 

N--This is a2 leticr duted vecexnber Srd, 1919. 


(Chairman reads let.er in zuestion) 
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Port Arthur, Ont., O0t.6,1922 


HYDRO-EBLECTRIC POVER COMUMISS Ion, 
TORONTO, ONT, 


POLLOWING PRLEGRAX FPOAVARDED HYDRO SLECTRICG InedRY 
|\CONMIGSION THIs DATE: ACCURDIF 

VILLIAM ARB ASKING vor BQUAL #4 
THIS WOULD aR MANIPASTLY UNFPA rR 

RECEIVING STATION ar HORTH BAStTERT SOUNDARY oF PORT ARTHUR 
IS ADMIRABLY v8 OBOMIC DELIVERY or 

POWBR 70 THE LARGE ER AND IS QUITE 
SATISFACTORY 70 vs ayy THE EXTENSIONS REQUIRED go SRAVE 
POR? WILLIAM WOULD ERTAIL an Ext?Ra COST OF two HUNDRED 
AD PIPTY tHouBsAED DOLLARS FOR strut TOWER HiGH 
TENSION PRANSMISSIOY LIWE Ai 1X. op FOURTRRN Biles 
IN LENGTH. ‘THis WOULD COST PoRtas HUA CIi@iguws 2 1/2 
{ILLS EXTRA IN vue ig PARES POR 108) lOD I® ORDER 
O SERVE FORT WiLiraw * 15 OUR OF LACH MUR I~ 
‘IPALITY SHOULD ¥ BE DISTANCE FROM 
‘HE SOURQGE OF Po BAlISSION WIL. 
IVE YOUR DECISs3 


Me C. CAMPBELL 


:20 Py CHAIRMAR, PUBLIC UTILI£IES comutss toy 
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A--What I had in mind ig thie -- and I never made any 
statement otherwise -- I have fot a telegram here from 
the city of Port Arthur, that make 8 this very obvious. I am 
Going to take the privilege of reading this tehegrah. There 
may be represe i'tatives from Fort William here and they 
may know the attitude of Port Arthur, and I will be glad 
to express my ovinion right here. | 

(Sir Adam reads telegram in question). fire anand 
Now, Mr. Chairman, all I can say is this, that when 


the time comes when we must build a permanent station at 


- the location decided upon, that is immediately between, 


or half-way between these two municipalities -- we will 
fix a price for Fort William identical and equal to the 
price for Fort Arthur. In the meentime, we have a 


temporary station at the north-east end of Port arthur, 


as the telegran indicutes, and we are delivering »sower to i 


Port Arthur, and we intended delivering nower to Fort 
Williem in the extension of these lines when the Mayor 


forbade us erecting the poles. 


Here is the situation. We would have so spend at least 


) Y250,000, and it would be foolhardy to spend that amount 


until the capacity of the present tempor..ry lines and 


transformer station was used, but in extending them to 


Fort William it would add some cost to it. Wo would have 
to fix the one price for the two municipslities, but we 
will not make that additional expenditure until it is 
necessary. The cost of the Line from this temporery 
gention, or from this 110,000 volt line, would have to be 
aseumed by this company. That would prevail if we went 
50 miles further, the same as it does to the Nipigon Pulp 
& Fibre Company. They are obliged to pay the whole of 


the cost on the line down to Nipigon from the junction 


| point, and it is transforma from the junction point to the 
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point of development. Therefore, Port Arthur's conte»tion 
is entirely wrong, thst we will have an e*ual rate, and that 
applies to your letter. That is the only thing I ever had 
in mind, that the rates for the two municipalities would be 
identical. The rate for this, the fizures, the estimates, 
everything, was bused on that. I cannot do otherwise. I 
have no authority for assuming such a thing, and I had no 
intention. 
AeeBat you say so, Sir Adam ? A--Well, it is a mistake 
of some kind. That has no bearing on this. The contract 
wasn't concluded, there was no contract in existence. 

Q--But the company is told here that you will suvply it at 
the same price, whatever site it may adopt, cither east of 
Port Arthur or at the Mission site ? A--No, it cannot be 
done, We have no authority to do it, we have no moral 
right to do it, and it never has been done, and it has 
never been done to supply the power at other than cost, 
and the cost ig naterial. The 14 miles, I presume, is 
the sistance between the temporary and the -- 

MR. GABY; No, Sir adam, about helt way hataeen. 
SIR , DAM BECK: These new mills that I spoke of at 

Port Arthur, this compeny going on, ell those things will — 
make it so that there will be no loss in the operation in 
1926. They will be able to mect their obligations every 
year, but, in the meantime, Port Arthur would be penalized 
by this larger investment, wiich we are not making at the 
present time, but the company would not be penalized for 
the line from Bear Point to the Mission; it would be 
entirely responsible for that operation of four or five 
miles. 

g--Isn't there some reason for tFating the two cities 


and surrounding district as one? A--No. 
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a--They are practically the same, and if you had brought 
the power from Dog Lake, as you evidently proposed to do at 
$vend, this situation wouldn't have arisen at all. Fort 
William wonld have been nearer to the site than the other? 

A--Do you think it is a proper, just and fair thing to ao? 
The municipality submitted bylaws and gave this company 
free water, and all the ether things. There is a lot of 
jealousy between tnose two municipalities, and the moment 
you start to discriminate between them you are going to be 
in very hot water. 

Q--I think that by the way the letter was written you 
wouldn't discriminate? A--It would not be fair and 
just to then. It ia absolutely improper to think of such 4 
thing much leas to go on record. I don't know how you can 
interpret the way I am arguing, but the fact is this, that 
this company hes no redress. They have humbugged Port Arthur. 
The bylawe were voted on, on represektations which they made, 
and they were out to expense in cdvertisements, and there 
ig no reason whatever why they should not now decide to 
locate somewhere else. We guve them a price fixed at 
1000 feat fro: the line at that point, that is what we gave 
them, nothing else. Now, however, if they have business 

advantages in ,oinc to Mission they have their disadvant- 
ages because we are not going to charge Tort arthur with 
this additional capital expenditure. We cannot justiy or 
fairly a@addle them with this additional invastment, and 
give this company power at the same price. 

Q--Is it because you are concerned *ith interests at 
Port Arthur that yon do not encourege them to ¢o to 
Fort William ? 

A--What was that ? 

g-eIs it because you are concerned with interests at 


Port Arthur ? A--I am not answering that sort of thing. 
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kx. Chairman, I am not interested in anything but my full 
| duty, and my full responsibility in this mativer, and I mean 
to be equitable, just and fat an& honourable in all these 
matters. I never play politics, and that would be politics 
what you have suggested here. I heve no interests in 
Port Arthur and never hid, not a dolkr. 

jen-I didn't mean your personal interests? 

A--You said "H-ve you cot en interest there?” or"is 
it because of your interests there.” 

a--Certainly, the Commission's interest. 

A--I said I never had, or in any other community. 

g--T understoa you to say, Sir Adem, just now that it 
woula be unfair to Port Arthur ? AenIt would be 
unfair to Fort William, the customers in Tort Willian. 
1+ would be unfair to Fort Willian when they came off in 
1926, ané they would a tpanali soa as they will be, by 
carrying a line that is really only for the benefit of this 
company. If they hed a development of their own they would 
have to yay for that money for their own use. They get the 
benofit of the co“operation of the whole district to this 
point, and thy are only asked to pay for the one, that 
igs only for their own benefit. It is impossible to conceive 
thet we should charge Port Arthur and Port William for it, and 
that answere your auestion, thet Fort “illiam is affected in 
like manner, with ‘200,000 or ¥300,000 adiitional investment, 
if that ie the amount necessary to deliver it from the point 
between the municipalities -- 

3--I dian 't intend for & moment to sujgest that you were 
corsonally intsrested? A--You said "Are you interested 
in vort Lrethur". 

M--The Commission's interests ? A--Do you think I have got 


some friends there ? 
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Q--You sneak now as if that woul? be doing an injustice 
to Port arthur. I understood you to say that they were try- 
ing to leave Port Arthur and locate at Fort William ? 

a--I said for business rheebne they have decited to ask 
the approval of the Governnent to the Mission site, ana I 
believe the Sovernment has .iven that approval. That is all I 
Imow about it. They my go to Winni-eg before they get 
through, I don't know. | 

Q--They may have to -0o somewhere slse if they don't fet 
. power? A--They will never build at sll, probably, it might 
be just as well inferred. Someone else will do the grinding, 
and so on, of what they have there at the present time. You 
cannot tell what those companies will do. They are only 
bound by what they agree to do. 

Q--They say they are willing to begin construction now 
if they can get a rate Zor the power, begin the erection 
of their plant, and sign an agreement with you that they 
Will take the power some time next year? 

A--At cost ? 

a--No, at a cost which might be agreed on ? 

A--Do you su;.gest any ? 

Q-~I understood you were offering them a flat rate, thet 
you aid for that one ? A--We never offered them a rate 
yet that ve didn't think we would be or would have, ina 
reasonable time, sufticient revenue to justify, | 

Q--It was a specific rate that was fixed, was it not ? 

Aa--Nobody infert for a moment, I »resume , that we have 
not wlways been ready, ever ready. 

Q--Yes. A--Yeg, tir. Chairman, more then ready to 
confer with these gentlemen in ea proper businesslike wey 
to give them the very best price we can, on the policy and 
the principle on which all these matters ure dealt with, that 


is, at cost. 
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1--Bow, you see, one difference between you is -- 

A--If the Government deals with all these items that I 
mention, and that I would recommené, that is, that those 
items should be deferred, we would base the cost of power 
on that basis, kmowing ihat we will have sufficient 
money to take care of those charges later, and I think 
we would be justified 19 eliminat)“€verything possible 
to maxe it possible for this company to compete with 
Others, but you surely wouldn't have the mills, and the 
customers, the elevators and other people discriminated 
agsinst. Those sre not specially privileged peonvle. True, 
they have got enormous concessions from the Province of 
Ontario, concessions that the ordinary elevator men do 
not get. 

Q--What we want to find out is juet the exact points of | 
. Gifference between you. One is that you are not prepared 
to construct that line ? A--Settle the price fird. 

Are we to bonus those men, and if we do who is going to 
pay for the bonusing? 

Qe-We are not proposing anything at a11. Our function 
is simply to insuire and find out what the differences 
are ? A--On what basis PANE to give you this information? 

Q--On whet you, as the Chairman, are srdpared to do, on any 
basis that you would consider a just end honourable basis. 

A--On the principle that we have adork ed in every 
municipality, in every contract we have made in the last 
twelve ysirs. 

g--Anl what would be in the interest of the Commission, 


of course? A--We have no interest. 


q--Well, general interest ? a--In the interest of the 
Nipigon district. lr. Chairman, remember always this, 
| ee when you are thinking of this district that it 
will ultimately have the checnest power of any of the 
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Qe-What we are oonoernad about, Sir adan, is what the 
Commission is propered to do now. I understend vou to say 
‘thet you think it would not be right for the Commission to 
build this line to tho lilssion sitc. Thet ig ono point 
of difference? esVell, I think we would need some 
guarantee for the investment, the same as with the Fibre 
Company, and I think we would have to charge them the cost 
“OLiat. 

‘emYou would have to charge these individuals the cost of 
thet line. Mr. Geby, I think, put it vesterday at 3500.007 
Ae-I algo mention this, Mr. Chairman, thet the Government 

should defer the setting aside of a Depreciation Fund, 

#6 will be having a session in a few months, end they might 
dofer, in this caso, as I say, the settirg asido of a Deprocia- 
tion Pund, and if they are res,ongible for the loss it roulan't 
matter whether wo paid a tax or not. Then I think it would 

be vise to sirend this 5% over a term of years eo that in tho 
end 6% interest or 6.2/0 would yrovail, but when they have 
Gheapor money, of course, we will get the benefit of it. 

Q--Kight not this line thet you s,eek of from the Boundary 
betwoon the two citios over to the Mission site be used for 
other industries ultimately as well as for this one? 

a--Yos, they are credited for it then. 

Qe-And might 1% not scem rathor hard upon some industry 
or upon this one industry, to charge them up with the cost 
of construction of a line that might be used by others as 

well, and might be to the advantage of the Commission to 
have? &--Not any harder than it-is for Port arthur 


to be asked to pey $5 a horsepower more because the Government 
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- 701 « 
did not make that customer ayailable. The Province of 
Ontario, I shouldn't say the Government. That mill is not 
_thera to use the power, but we were directed to put in 
this equipment and everything to supply this mill, this 
USOr 

Q--That-is one point of difference between vou and them. 

Ae-Now, Port arthur is asked to pay $5 a horsepower more 
through no fault of their own. 

Qe--Vhat are the other differences, Sir adam, that peaventa 
an agreement boing made by the Commission? 

Ae--No differences at all. The corneue 

Q--What are they? 

Aew~-I don't know, you must ask the Comany. 

Qu-l just want to know what the differences are, so that. 
vo may know exactly , that is, as to the entry into of 4 
contract betweon you. We have got one now, this high 
tension line. Wasn't thero some question of -- 

De cganoaite wd do this, Mr. Chairman. Itis a mattor 
of & reasonadle errangemant ail around, in which we want 
you to know cxectly vhat ve do from time to time, and of 
course, the Government vill Imow, and my suggestion is simply 
this, that if wo lose $100,000, this year , after eliminet~ 
ing all these things, or at least deferring these various 
charges and coming to on arrangement if the Government 
sees fit, I would advise then that re heve this 5% money , 
then wo will at once go to work end Figure out the actuel 
cost in view of the business wo are getting in 2ort arthur. 
There is cuite a big block of power coming on there, and, 
before this is finally consummated wo may have the Fibre 


Company on again, end then we can rectify, or change or 
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alter, or have @ provision that if by virtue of this 
Company, or other consumers, coming on, if we oan make 
it less we will do so. There is no reason why we 
shouldn't. I think thet is a clause that might be inserted, 
and I will recommend that if they wane It won't do them 
any harm, and it micht do them a lot of good, bectuse 
when you get 50,000 onto that plant there will be a very 
material revenue coming in, and consequently e very mater- 
ial reduction in post, and they vill get the benefit of it. 


Q--ht the present time you were willing to furnish power 
to hoth municipalities at the samc »rice? hwnYos. 

Q=-Now, wouldn't it be wossible to garry out thet price 
to industries, to further industries in both these municip- 
alities, giving them sower at the same price? 

Ae-This was a scparate municipclity. They would pay 
the differenco betveen the delivery of power at thig voint 
end the other, same cs this sca is saving. 

Ne-If you didn't furnich the cower, Sir dam, vouldn't 
that have the tendoncy to transfor industries from one 
municipality to another? a--That is their option. 

They might save £100,000 by locating there rather than at — 
the other point. I do not kmow what the advantazes are, 
but they might have other advantages thet I know nothing 
of. 

Q--Perhans you are avare that a Million Dollars has been 
spent at tne Mission site to provide for navigetion there, 
while 1? they were situated at the other alte, elthough 

es misht not have to pay more, the Dominion Government 


mizht have to pay more to provide accommodation. 
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We find one point of difference. Perhaps Mr. Tuees might 
tell us the exact differences between you. 

HOR. MR. LUCAS: I cannot tell you the aifferences 
other than those already eteted. 

MR. MORRIS: The differences are 61] shown in the 
correspondence in the Blue Book, - 

THE CH»IRMAN: Wasn't there a question of Bond in issue 
between yous 

HON. WR. LUCAS: There was some difference as to the 
Standard Strihbe Clause. 7 

THE CH.IRMAM; I understood that the Commiseion took 
the ox ound that if there was a strike on in their plant, 
and they were not able to sup ly power, they shouldn't be 
liable for any loss sustained by the customer. 

SIR ».DaM BECK: Thet is standard in all contracts. 

THE CH .IRMN: And that they should be able to charge 
for ,ower in the meantime. That is one point, I think, 
was it not? 

HON. MR. LUG..S: There was a discussion as to thet. 
The detail of which I haven't in my mind. 

SIR ADAM BECK: Mr. Chairman, wae have that same contract 
when we purchase large quantities of equi sment from Com- 
panies. We cannot change that unless we change it in 
every contract we have got. 

THE CH.TRIGN; Q--Sir Adem, are vou aure shout trere 
being a standard clause in all youw oontracta? Haven't 
you cmitted this contentious clause from some of your 
contracts altogether? &-eI Gon'é Imov.. If it ia, it 
is entirely without my knovledge,. 


Qe-I am told thet in your contract vith the C.?.R. at 
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Port MoNicoll you have eliminated that strike clause 
absolutely. We have seen the contract, and I am advised 
there is no strike Brae in it at all. That isa 
very Peoeient contract. 
MR. GABY : 4s I remember that contract, no matter what 
happens they pay for the power at any rate. 
THE CHAIRMAN: Mr .Wegenast tells me they don't have 
to pay for the power if you cannot furnish it. It is 
guite different from the contract you propose with these 
people. Then take the Ontario Gypsum Company, that is 
another one in which it is different? A--The Gypsum 
Company? 
Qe-Yes, the Ontario Gypsum Co. A--Thet is only 2 or 
300 H.P. 
Q--I understood you to say that it was a standard contract. 
I understood you to say that, and we find a number of cases 


in which it is eliminated altogether? A--There may 
be very good reasons for it not being there. 

Q~--The Port Credit Brick Co., The Dominion Sewer Pipe 
Co., it is eliminated in those? A--It is not slimin- 


ated, because it is not charged in any of these cases; 
no municipality does it. 

Q--Those are contracts made direct by yourselves. 

A--I kmow they are, but they sre really smell atin pee 
ity contracts. ‘We don't happen to have a contract with 
the municipalities in whcih they are located, and there 
was no alternative for them but to make it with us. 

Q--I am only speaking about your having left out the 
atrike clause? A--It is different in a big contract 
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whore you have to s:ond $200.000. or {300.000. 

Q--oll, that strike clause is one point of differonce 
between you? A--YOs. 

Q--Haen't there something about the giving of » fiat? 

WR. POPE: There is no fiat necessary, because there is 
no provision in the agreement. The fiat is a matter of 
statute, and that was 411 arranged to the satisfection of 
their solicitor, 

THI CH IRMA: You say it is a matter of Statute? 

MR. ?0PE: Yes, It isn't in the contract. There is 
the arbitration Clause in the contract. 

THO CHaATRILN: 1 understand vour contention is that 
Arbitration is sufficient? 

SIR DAM BiCK: There seems to be no difficulty eb all 
about getting flats. 

TH CH IRIs Ne~-But you ean Uraeree ne that they might 
wish to have it inscrged, because although one. Gove mment 
misht ive & fiat another Government micht take a different 
stand? Ae-'e think all attornéy-Generals are just and 
fair, that is whet they are ther@for. I have not found any 
of thom yet being very liberel in those matters. 

KeeNot very liborel in the metter of fiate, Sir adam? 

hew-There ig alweys the public to censure you when you 
are in public life, sometimes fairly and sometimos other- 
wise. 
THI CH.IRMAN: I understand thet the «rb'tration Clauso 
overcomes that altogether? 
MR. POPD: Absolutely. They vere not cuite satisfied 
with the Arbitration Clause referring it to the revised 


Statuteeof Ontcrio, ané they hed the rhole wording of the 
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Statute put into the agreement. That was ell arrenged to 


the satisfection of Mr. Grant who was acting for them et 


the timo. 
SIR “DAK BOCK: Yes, those matters are ell srranged. 
THs CHIR. Ws Je-iie only want to mor what they are. 
I suspose we shell have to rezort on the matter, and we 
only went to kmow the points of difference between rou. 
It scems to all of ue thet the differerces betreen you ere 
not sufficient to prcvent a contract being entered into 
thet rowld be foir to both? A--I think Hr. Eilmer made 
it clear in his letter to the Governmmt. This Compeny, 
ho says, are mezply beating time, and ~*~ had no intention 
to make jeontract et thot time. 

Q--I am assuming that they had intentions of making & 
contract. They say they vere ;repared to give guarantees, 
that would satisfy you? f-~I assure rou that we have 
done ell in our power, end have been willing at sl1 times 
to muke on efreemont. I sey that in the most sositive 
wey, mMeny many times. They accepted our price. | 

.--T understood thet an agreement ras precticelly settled 
in your absence, Sir dam, and that on your return objection 
was reised to its being carried out. Thet was arranged 
by the Government? i-~The Government didn't make any 
agreement. é 

ti==Wo, No, but I. think they stepped in and ected es 
intermediarios. 

HOW. MR. EuC.S: Mr. Chairmen, have vou before you 
the letter from the Solicitors of the Comsany statins thet 
the contract is satisfactory. The letter stetes " Vie may 


consider the matter of the egreement closed with the exce :tion 
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of one or tro minor chenges.” 

THS CH.IRMAN: Yes. 

HON. HR. LLikaS: at that time there rere only one or 
_ two aoe chances. They magnified them later. 

COMIS::IOVPNR FLNNYs: wWhot is the date of that letter? 

HON. FER. LUCsS: Thet is from Johngeon,McKay ,Dods 
fe Grant and is duted November 26th,1919. 

THO CHIR: They vere prenared to eccept thet 
agreement with minor chenges. 

HON. Er. LUCsS: Satisfactory, rith the exce:tion of 
one or two minor changes. 

TH3 CH.IRMLN: That is tho sgrecment by which vou 
would deliver power to them at Bear roint, or at Fort 
#illiam. 

HON. MR. LUCG..S: But that agreement contained all Rhane 
clauses which have since been modo to alonear os of somo 
importance. 

TH CH .IRiLE: snd thet agreerert rovided that they 
would have that nower either at Bear woint or at the 
Mission site. 

MR. POPS: Fo, sir, @ thousend feet from our then 
existing pole lines at Bear zoint. 

HR. HORRIS: In or near Fort william, end the inten- 
tion alweye was it would be from a trangmisgion line. 

SIR ADH BSCE: Do vou mecn to infer thet you hadn't 
in mind that vou rere humbugging at thet time, thet vou 
vere rot going to locote vithin 5 thousand feet of our 
line at Bear Point? | 

MR. MORRIS: Fr. Chairman, vill you look at Kr. 


Alstead's letter to the Chairman , at pape 34. It is just 
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sbout thot time thet the letter yas written to the Hoe 
Mr. Nixon. It is the second to the last pareagreph on page 
34: ig 
"TI was informed resterday that the power will be 
furnished on the lend cast of sort Becheie end in 
the oity of Fort villiam at the seme rate - " 

SIR adali BOCK: Is this in the oity? 

MR. KORRIS: No, but it is just adjoining it. 

THE CH.IRIMAN; Do you mean if it had been on the Fort 
‘41liam side of that line? 

SIR DM RICK: Within the Municipelity, end could 
heve been supplied by the pover thet was supplied to the 
municinalities, then they onl get the ame price. 

Q--If they had boen vithin the Fort Jilliem ine you vrowld — 
have suoplicd them at the same price? 

A--The same as Port uwrthur is supplying their mills today, 
just in a like ménner. | 

MR. MORRIS: Then look at page 63, another letter from 
cei ctera to tho Hon. Mr. Bowman, dated Feb.21st,1920, 
the third parsegraph, in which Mr. Alsted says: 

" Great Lakos Peper Company would pay {£18.00 os H.?. 

per ennum for 13,500 H.?. in reserve, delivered in 

the vicinity of ort arthur or Fort t-illiam, and would 

undertake the oxpense for necessary brench Trensmiesion | 

line in excess of 1000 ft. from tho main trcnsmission 


line to be erccted vy the Hydro Ulectric Commission. " 
IR. POPE: We settled this contract on the 5tn VYov.1919, 


in the Board Room. When he got through, vo asked ir. 
&lsted to call in a stenographer, and we asked him to 


dictate that whieh he wished to have in the cgreemert, and 
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“Prom reliable information which I have obtained 
i do not think the defendants have any intention of 


proseeding with the construction of a mill under the 


terms of the original concession. They have offered 
the limit for sale subject to all existing conditions 


end defaults, for the sum of $1,000,000, or one~half 
interest for half that amount. 
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he signed one copy and I signed one, and the point of 
delivery was to be absolutely settled, end it was figured 
that it was at their station, and then the question was 
where was tat station to be located, They had some plans, 
I remerbor, and ve then agreed that it should be a thousand 
ft. from the existing pole line of the Hydro at thet time, 
end if they went beyond that thousand feot they were to 
pey the cost, and it is so established in that memo in 
the papers which you have got, end the contract was 90 
drawn. He said thet he agreed to that ot a thousand feet. 
Now he says that that might be o line built to #t. \illism 
15 miles Sag that point, at least, that is what he ui 
to say. 

SIR =DAM BUCK. Well, we will begin’ ©11 over agein, 
that is all post history, tut the fact is that the Govern- 
ment's own solicitor in 1920, Sent, 24th, vointed out that 
the Great Lakes are simply speculating. 

(SIR ADAM BACK quotes from lotter of Mr.Kilmer dated 
Sent. 24th,1920). 

I don't know why & men should make that atatement, 
and whatever differoncee : obtained, or whatever may have 
been the misunderstendings, I want you and this Board to 
roalize thet we never had eny other intention or object 
than to desl with this matter in a businesslike way, in a 
proper, decent end just way, in a way that wouldn't dis- 
criminate, and in such a vay that we could not be accused 
of ever giving this Company any preference, something which 
we have never vet done. Therefore, as I sev, we had better 
begin over agein vi th 9 negotietions, teking this as the 


basis of our negotiations in an endeevour to get at = price, 
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but we cannot decide onthat until we know whether the 
Government will mako it legal to waive these matters as 
you, as business men know, and as I can instance to you 
in the case of tho Central Ontario, where the Sun Life 
Insurance Co, of Montreal, in operating that system, Known 
as the Electric Power Company; they were not able to neck 
the interest charges out of revenue on the bonded debt | 
on that plant, on their property. They were short, on 
their own statement to us $175,000. the last year of oper- 
ation, because their businoss was only half what it would 
-ultimetely be. Now we have got that worked up to more 
than double, and now our revenue is quite amplo to take 
caro of the interest, dopreciation, maintenance, contin- 
geneies, and so on. But we are not paying sinking fund, 
because that was deforred for ten years, 

COMMISSIONER HARRIS: Of course, the Central Ontario 
doesn’t come under the same category. 

SIR ADAM BECK: But there is an instenco whore there 
was e@ logs of $175,000. on operation because their busi- 
ness was only half whet it would ultimately be, and theso 
things ultimately, as you as business men know, work up to 
a production where you are able to moot all your estimates. 

COMMISSIONER HARRIS: But you cannot treat this 
in a businoss way, because you have to supply power at 
cost? A--Yes, but I have slso referred to the fact 
that we have deferrod all thdse things, and neuen acfer 
them in Chippawa,. We will be ablo to pay our interest 
charges, I hope yext year, on the Chippawa, but wo may 
heve to defer the interest for a year, although that is 


no reason that we should be subsidized or bonused by any 
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grant. 


Re-Is it any reason why we shouldn't try to errive at 


 gome arrangement or some basis of arrangement, on the 


Nipigon because we will not be able to d4 nope of that 
power at cost? s--'hose fault is it? 

Qe-V¥oll, it isn't ours. <A<-It isn't the municipal- 
ities that aro directly resporis ible for it. You aro 
asking us to deviso ways and moens and I have made you & 
suggestion. I say the Sovecmmencors morally phi gated 
and these municipalitics Should insist upon it, and I, as 
Chairman of the Commission, strongly recommend + that is 
all I can do, I have no authority - that. the Province of 
Ontario, out of the Treasury of the Province of Ontario, 
make up the deficit on account of interest charges only 
on the investment until it is self sustaining, because it 


is entirely their fault that we haven't got the revenue. 


That is my candid opinion. 

Q--Of course, we heve got to work this out on a differ- 
ent basis than having the Government of Onterio back 10 
but that is your idea, Surely the municipalities on the 
system are responsible ? A--I say thet the Province 
should pay, thet those municipalities should be justly and 
foirly dealt with. Where would this Provines be , with 
the only real source of power available that emounts to 
anything in that Atapelant disposing of ar oaane areas or 
pulp in 6 non-competitive market, with one man cougar ues 
The late Mr. Mcfiab and I, ten or twelve years ago were 
constently urging tho Government to cancel the rights 


thet were supposedly in the hands of the Marks people, as 
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we called them, und they did ultimately cancel them and — 
it came back to the Crowm, and that means more to the 


Ye 


Government, belcanke of the enhanced value of the pulp in 
thet district, because of the possibility of competition 
that would never nroviil if e& private company was in 
possession of that development. Your whole mineral re- 
sources ond everything else would have been in the hands 
of that corporation. 

COMMISS IONER HARRIS: Q--We have got to keep in mind 
always that the big demand and the big sale of »ower on 
that Nipigon system must go to the pulp companies? 

&--Well, you have got the pulp, haven't you, and it hes 
got to be ground. Do you think it would be fair for 2 
company to go end get power to grind its pulp below cost, 
thus penalizing the users in those two municipalitios who 
are also manufacturers of pulp and paper. ) 

Ke-That is &@ question that we have got. to consider, 
OREM whAtAE do wentutol eayeia thiawkhet t rasretatromens 
dously that any such statements should be made about people 
who be over fran the United States and spend thousands 
of dollars in an attempt to build up 6 big industry here, 
end who ere willing to spend 2 few million dollars, in 
order to carry out their plan, to have them talked about 
as they are talked of here today, I regret it very much. 

SIR aDAM BRCK: They ere no different from our own 
peopla, and I make the same statement of our own people. 


Make what Mr. Kilmer has said . 
Q--Mr. Kilmer might be wrong? A--Then censure him. 
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not want the impression to go abroad from this meeting that 
_ those men sro dishonoursble, because I think they are hone 
cute. ia Aw-I simply say Mr. KKimer reported to the 
Government as thoir Counsel, that they wero simply hin- 
bugging. 
| Q--They ero still anxious to contract to take power? 

COMMISSTONER R.A. ROSS: Mr. Kilmer was Counsel for 
whom? A--The Government Counsel. | 

THS OHsTHUAN: It is just a statement probably, meade 
without investigation, and just 4 suggestion by him in 
the course of his letter. There is no evidence to show 
that Mr. Kilmer has anything to base that on, 

SIR ADAM BECK: You have no information to show that. 

COMMISSIONER HARRIS: Well, I have exprdssed my viows, 
Mr. Chairman, and my feelings in the matter. 

STR ADAM BECK: The Province authorized us to go on 
with this development, and if wo had had sue ronan from 
thet contract it would have been ample to have wiped out 
this $1,000. & dey def*sit that wes given such prominence 
in the headlines of the press. what impression did that 
make in this country? 4S & man from Los angelos said 
yestorday that statemont will be on the biliboards of 
Los angeles and other cities in California 24 hours after 
it appears in the press here. Theat is how we suifer 
in this country, and statements like thet must affect the 
credit of the country, md the honour of the Commission. 

COMMISSIONDR H.RRIS: The situation of those gentlomen 
is; Their contract hes beon before the Courts of this 


country, and hes been adjudged upon, end the C -vris of this 
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Country say thet they have done everything they should 
have done. / 

SIR «DAM BUCK: Except to carry out the contract, or 
the terms of the lease where they develop. They didn't 
go on with the work. 

THE CHAIRMAN; The Court expressly hold that they had 
done all that was nocossary. 

SIR :.DAM BUCK: Oh, no. 

Q--The Judgment states so expressly, that they are under — 

no obligation. A--7o buy power from tho Commission. 

Q--And that the Commission defaulted in not being able 
to furnish it to them. An~-Why. We would poe been 
ready long before they had thoir building fit to go into. 
Boceuse wo didn't install another 10,000 or £0,000 HP. 
that would ae lying idle, when we Imew we could have it 
ready long Perere they were ready. 

Q--There is nothing whatever in that Judgment on which 
to bese & charge of broach of faith on the part of tho 
Company .» 

HOW. MR. LUC:S: In the letters written by the Counsel 
for the Government, not on ono occasion, but on several 
occasions < 

THS CH.IRMAN: It is herdly fair to throw out letters 
written to the Government. | 

SIR ADA: BUCK: I suppose these letters are public prop- 
erty. 

TH CH.IRMLN: It might de, but the Court didn't sustain 
what is written in those lotters. 


STR ADAM BOCK: We have been @ doormat a good many times, 
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unjustly and unfairly, everybody wiping their feet on us. 

Q--You spoke of the Government being under an obligation 
to mect the deficit, because of certain things which they 
ata? _&e-I said the Province of Ontario. - 

Q=-I mean the Province of Ontario. Ae-They dirocted 
us to go on with this development, and they extended the 
time for this company, and so on, and RNAS the 
municipalities should not be liable for that. 

Qe-If the Government requires you to make cortain expond- 
itures and do certain work that wesn't required by the mun- 
icipsalities, then I understand you, as guardians of the 
municipalities, obtain en undertaking from the Government 
at that time to moet any additional expenditures? , 

A--TI told you they are morally obligated. 

Q--I ask, why didn't you see that they entered into an 
obligation so thet there wouldn't be env eneer unin abouts 
it, if they did require you to meko this exponditure? 

The businesslike way would be to say,wo wish you to 
undortake or bear as portion of tho cost . You were a 
momber of the Bee era A made the loase, advertised 
the limits on those torms. A-~I don't think I was 
ever & member of the Hearst Government. 

Q--Oh, yes, you were & member of the Government. 

A--Was If 

Q--You were a momber of the Cabinot. Ae--When was T 
& membor of the Hearst Cabinet, will you tell me? 

Q=--I don't know, Sir Adam, the record will show that. 
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HON. MR. LUCAS: Sir Adem wasn't a Member of the Gov- 
ebnmnnt until 1914. 
SIR ADAM BECK: I @m very loath to read this letter, 
Mr. Chairman, but I have a letter here from the Prime 
Minister of this Province to the Mayor of Port arthur 
dated January 8th,1920. It is as follows: 
bs In response to ropresentations made on behalf of 
the City of Port Arthur and Thunder Bay District, I 
beg to edvise you thet the Government in its negotia- 
tions with the Great Lakés Pulp & Papor Company is 
insisting that only clectrisc Power supplied by the 
Hydro Eleotric Power Commission shall be used in the 
grinding of pulp and the manufacturo of paper from 
wood out from the Black Sturgeon and Pic Limits.” 
Now, you kmow what the lease is, whet the lease 
provided for, and so on, and, therefore,I havo no comments 
to make. I did not want to refer to this lotter, but I 
an perfectly justified in doing so. 
THE CHAIRMAN: Q--There is nothing in the letter that 
was objectionable? A-«I didn't say there was, but 
vou seem to think there is @ great deal of objection, Mr. 
Chairman - end you inferred that I, not a Member of the 
| Government, having no ways and means of knowing, or know~- 
ledge of what the Government is doing in the way of 
granting loases, showld have raised objection to it. 
‘ Q--I am not objecting. ) A-w-Yes, you aré. You say, 
Why don't you do this or that. You have very good reasons, 
evidently, for asking me that. 
Mr. Chairman, I would like to know whether it is 
possible, if your Commiusion is dealing with it, for us to 
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have a oonterénde: I would suggest a conference between 
yourselves, and the Government and our Commission, end I 
would suggest that the Auditor, Mr. Clarkson, should be 
thers, to try and see if we carmot justify the Government — 
making it possible to defer the charging of theso eet oe 
items that I mentioned, that is, Sinking Fund ond Depreciae- 
tion, under cortain conditions, and if the Government poe 
fit to fix the rate of interest we shall pay on tho basis 
thet Mr. Clarkson, in his evidence, was agreeable tc, ara’ 
approved of, or in favour of, so that we vihl know, in 


negotiating with this Company, how fer we gan go in reduc 
ing this cost of power. 


THE CHAIRMAN: Of course, Sir adam, that is a queet ion 
that relstes not only to the Hipigon, but probably to other 
parts of the Province. We have been very much interested 
to hear the principles you have laid down, and they will 
receive our full consideration. 

A--I don't think that we should defer depreciation only 
where it is absolutely nocessary. 

Q--I have no donbt that, in due time, after sonsaaene yee 
it and after hearing the different parties, we shell make — 
a recommendation upon thet phasa of the subjoct. 

A--Wo have been able to have a sufficient revenue by 
deferring, in & general way, all this depreci«tion. Sink- 
ing Fund has been doferred Pe time to bine itt I think 
Sinking Fund should be spread over a longer period. 
Financial institutions suggest that we shouldn8t have any 
Sinking Fund. 


QeeI think thet is a matter well worthy of considoration. 
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h--I think we should go on the broad prineiple of paying 
off the debt in & certain time. 

THO CH.IRMAY: Perhaps we may heve a rather more de- 
teiled or concise expression of opinion as to just vhat 
shell be done with the expenditures for the different 
classes of works. There is one matter I was going to 
speak about, that is, we understand that the Commission 
does not ae the land upon whish the Vipigon Developmont 
as been constructed, that some of it is owned by the 
Crown, and that other parts of it are owned by private 
perties. A--{ moy say we have made the whole invest- 
ment, smd we haven't even got a lease for the rights of 
the water. 

Qe-hy is it thet that arbitration hasn't been carrisd 
on? 

MR. POSE: Early in 1928 epplication was made to the 


Government for the rights in the Nipigorn, for the nesessary 


water cower, that is,a patent for the necossary water power, _ 


and the necessary lends for flooding. Eventually thoy 
gave @ loase for the flooding above the dovelopment, and 
below the developront they fixed a price of $5. per acre, 
They said they preferred leasing rather than giving a 
Beet 
THD CH..IRIN: “e-That is tha Government, I understand. 

A--Yes. The question came up for a patent or water lease 
for the water. That was disoussed, and the Minister of 
that Dest. wrote stating a loase would be granted tears 
ordinary form if wo agreed to $1.00 a H.P. That was dis~ 
cussed by the Commission on several occasions, and objocted 


to because they thought it was too much. Kam. was paying 
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nothing, and it was a competitive point. Oolbne? Carmich~ 
sel haa the matter in hand end he took it up. They had 
different discussions, and we understood from him thet the 
Mini ster felt he should not be called upon to reduce the 
price. . | 

Q--You heard what was said the other day by Mr. Bowman, 
Mr. Pope? femI wasn't here. 

Q--lMr. Bowman was here the other dey and he said that 
they could get a dollar a H.P. if they sold it to a private 

company, but thet they folt, in this case, they might make 


it fifty cents. . de-is to the other property, whon 


they started to search the titles to the property surround- | 


ing the Government had @ reserve all sround Cameron Talls. 
Je then found that property was vested in & syndicate that 
bought it just before we started to do business there, the 
Slst March,1919, the Spring we sterted to work, in which 
the parties were Johr Flstt, James Whalen, and Newton 


Wesley Rowell. They bought 800 acres for $400.00, 


Q--From the Government? A--Yes. 
Q--Wham was that bought? A--In 1919. 


QIR -DH DECK: and what did they do vwithit? They 
cut off all the timber. Shere isn't enough there to 
build a an 

Q--It was a grant? m A--It was a grant at 50 cents 
an acre to those reople. 

W--That was in March,1919? A--Yes. 

HON. i. LUG:AS: The sale rould be made away back in 
190°, The certificate itself may ve dated in 1919. 


TH OCH..IRIL.N: Do you know when the srant was made? 
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HON. MR. LUC..S: I faney about 1900. 
MR. MARIS: The Nartietoate wit show. 
SIR saDaM BUOT; Thore was quite a bit of timber on that 
lend,and why do they ask $25,000. for ity 
THD CHAIRMAN: eLre theso the sole omers? 
MR. POPE: They formed a company. I think it is called 
the Nipigon Lumber & Pulp Company. I forget the neme. 
Q--Mr. Oarrick's name was mentioned the other day. 
| MR. POPE: He has no interest in that, His land was 
near Port Arthur. It ba been settled for long ago. Mb. 
Rowell is President of that Compeny and Mr. Casey ‘foods 


is Socretary. I have got in touch with the owners. 
The first time I did I found that Mr. Rowell was in Sngland, 


and then I got in touch with Mr. Woods, the Secretary. 
Q-<How long ago was that? Ae-That was some timo, I 
think, in the carly part of 1920, and he told me the sit- 
uation, that they had snent a lerge sum of money in exploit~_ 
ing it, and that they had got out very elaborate vane 
for &@ pulp mill, and so on, He showed me the plans, and 
told me that they had palit a couple of buildings there. 
He edmitted they had removed the pulo and everrthing that 
vas available in the wey of wood, ond ultimately the leese 
wag coneelled and that he couldn't deal with it until Mr. 
Rowell got home, but the idea was that the Company vould 
be content with the money they had spent in exploiting the 
property. He thought they vould be content to hand poe 
tho whcle 800 sores, end I told him we didn't vant the whole 
800 acres. 


SIR /Du}t BOCK: Q--Pidn't he mention on emount? 
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A--He said he thought they hed spent between {25,000 
and $40,000 in exploiting it. Then after something like 
_ & year and &ahelf after that, when Mr. Rowell sot back 
and was released from his Parliamentery duties, I took 
it up with him and he practically repeated what Mr.Wood 
told me. He admitted that the lands were of no velue ex~ 
sept that immediately adjoining the development. That 
land, he thought, was valuable, because he feonene it was 

& pert of the necessary requirements to carry on the 
developmont. He suggested that possibly they would take 
the money they had oxpended and give a rehadse to the 
whole property. Beyond that he said he would have to 
got his people together. 

STR 2DAM BECK; This is Cameron Falls. 

MR. FOPE: Yee. 

THE CH.IRMAN: And the seme Government grented a release 
tc another party . 

MR, POPE: I think they granted a release to Marks. 

SIR ADAM BECK: By what Government? 

THE CRATREAT : By the Whitney Government, I su;pose, 
or the Hearst Government. 

SIR Dsl BUCK: Don't suppose. 

RON. MR. LUCAS: I think it was the Hearst Government. 

SIR ADAM BECK: I think Carrick was given a lease. 

THD CHLIRMAN: . We mean the Govermment of which you 
were @ Member, 

MR. POPE: That is the situation. 

THE CHAIRMAN: So you havo taken no proceedings. 

MR. POPS: We have settled with tens of thousands of 


people in connection with Mydro requirements, sm we have 
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~~ only“had. six irbttrations. 

Q--Have you mado an offer-—to thosspeoplat.. A-—-we- 
intimated to them that thse whole property might be worth 
$5,000. or $6,000. That wou ld be ten times what they 
paid for it. They couldn't mexe pu use of it without 


the water power, beseuse the reservation of the Crown 
prevented it. 

SIR AD]Jt BECK: And the Lumber Co. took off all the 
timber on 800 acres. I don't think the property is in- 
ereasing in value any, if the scheme is losing © thousand 
dollers & day. 4 

MR. POPE: We bought ea piece of property just across 
the strean, the same as this, for $4.00 an acre. 

THD CHAINMAN: You spoke just now of the present Gov- 
ermment heving declined to issue a patent until ths water 
power was fixed. 

MReo Lor: Oh, nos 

SIR ADAM BECK: He submitted a letter from the Minister. 

THE CH! IRM: I think I em right in saying thet Mr. 
Pope said the Government doclined to issue a patent. 

MR. 20P: Hore aro about 60 letters starting in 1918 
and going up to 1921. 

THE CH..IRMAN: They refused to issue s patent to the 
Commission. 

HOM. MR. LUCAS: Oh, no. 

MR. 20P5: We got authority to go on in the meantime. 
Then the SOcents en acre was settisd, then they came to 
the water power and they fixed that. 


SIR «DAM BUCH: They didn't fix it. They suggested end 
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Mr. Bowman has since said they would be open to accept 
30 cents. 

THs CH:.IRMiN: Mr. Forguson wrote a letter in May, 
1919 to the Commission. 

UR. POPS: That is something I haven't got. — 

THS CHAIRMAN: It was written to W.W. Pope. 

MR. POPE: Here is a letter dated Jenuezy 15th,1920, 
from the Ministor, giving the Hydro Commission authority | 
to proseed with the work pending final arrangements. Then 
we sent them plans on the lst of March,1920. | 

COMMISSIONGR HaRRIS: Q--Sir Adam, you have been er- 
phasizing the fact all noerine tie the Governmamt is 
res2onsible. 

SIR ADAN BICK: Yes, Sir, I think they are morally cae 
ponsible. 

Q--Well, ekbher morelly or any other way. 

A--Not the Government, the Proainve. 

Q--Well, the Province, that is the Government of Ontario, 

4&--The 2rovince, not the Government. Thea Goverment — 
doesn't pay eny of these deficits that I kmow of. 

Q--Well, as I understand it, you have been emphasizing 
the noint thet the reason for proceeding with this develop- 
ment of the Nipigon was because the Government was very 
anxious that it should be done? A--No, they directed 
us. ve have their authority to go on with it, to provide 
for this company. 

Q--Provide for power for this company? A--Yes. 

Je-In reading over the correspondence in the Blue Book 


here, page 84, there is a letter from the Secretary to kr. 
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J.J.Carrick  (Heferved to om page 724) 


Dear Sir: Sept. 13, 1918 


Lam instructed to advise you that the Commi 
re about to proceed actively with the development a 
‘power on the Nipigon. Since forwarding you, some time 
early last year, a proposed contract for a supply of 
‘power, in answer to your epplication, no answer has been 
‘Peceived ond the Commission have had no further advice 


as to your intentions or definite requirements with 
Fespect to power. 


in view of the high cost of equipment and materials, 
the Gommission propose to install only such works as will 
meet the immediate requirements for power on existing 
gontraots, and unless the Jommission receive a definite 
gontract for the supply of power, it will be unable te 
Sigg future requirements you may desire to provide 
or. 

Qrusting you can favor the Commission with a reply 
at once, giving definite informetion as to your require- 
monte, 1 romain | 


Yours truly, 


SECRETARY © 


(Referred to om Page 724) 
Deeell, 1918 


i. Le Matthews, S8q., 
Ghairman Publie Utilities Commission, 
Port Arthur, Ont. 


peer Mr. Matthews: 


Il am in receipt of your favor of the 7th 
inst. re the Bipigoa development. 


in connection with this matter, £ may say 
that the preliminary work at the Sameron's pool site 
s actively under way and we are arranging for immediate 
@oustruction of a siding from the ©.0.R. to the site of 
work to facilitate the bringing in of materials. 


i The Commission propose to develop this power 
® the extent, at the present, necessary to meet the 
emands of the municipalities of Port Arthur and Ft. 
ililian. 


The pulp interests you nant don will be 
rovided for whenever they are in a position to execute 
firm contract, protected by an adequate guarantees as to 
e fulfillment of the same for such power ss they may 
equire. We have already advised Mr. Yarrick to this 
ffect, and the form of the sontreot we would require 

8 in his hands. 


Yours very traly, 


(sg@) A. Beek, 
CHAIRMAN 
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Carrisk, dated Sent. 13th,1918. 
(Sommissionor Harris reads letter in question). 
MR. POPS: That merely provided that we vouldn't 
provide or instell two additional turbines. 

Q--Thet is, you wou ldn't take care of ony recaulrenonts 
thet they might. have, A--‘Ye had to = you might oall it 
that = build tho dam. 

Q--Yes. Then further on December llth you wrote a 
letter to Mr detthews, Chairman of the Public Utilities 
Commission at Port urthur. 

(COmmissioner Harris reads letter in question.) 

A--The only mistake we have made there is in the uso of 
a word es “LE the Government had been returned to power they 
would have compelled them ,. in some yay, to use Hydro power, 


and go cn with the work, or default. You are surely not 


using those erguments there as & justification that .the 


Commission should not have gone on with the construction of 
that dam and those buildings. 

THR CHAIRMN: It is pretty cleer from that that the 
Commission would have gone on anyway? A~-[Tot at alk. 

THS CH:IRMaN: T notice in all your estimates you 
do not mention the Big fever Company . 

SIR ADAM BNCK: I have made the statement very clear 
that we ors directed to go on vith the development. Thea 
Government authorized us ard directed us to prepare anpla 
power facilities to meet the demand of this “ compeny . 

Qe--hen did you build the dam, Sir Adam? fe-Je built 
it when we had to have power available for the Pulp Mills, 
and others in Sort Arthur. : ‘/shen the contracts expired with 


the Compeny, if we hadn't done that re would have been 
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~725— 
compelled to mike & contract for another ten years for 
10,000 E.P. at the Company's own rate, then we would have 
lost that business when the time came to build this dam. 
Q--what dato was the dam built? AeeI don't know 
exastly. 

MR. GABY: Between 1916 and 1920. It was completed 
in 1921. 

SIR ADAM BECK; It was a rush job, during tho war. 

I don't kmow how wo ever built it for the money we did, 
and it is as good a job as was ever turned out anywhore,. 

THE CH.IRMAN: It is a nice job. 

SIR £DaM BECK: Thank God there is something thet meots 
with your approvel, | 

TH CHiIRiAN: There are a lot of things that mest 
with our approval. 

SIR -.DAM BNCXs; We couldn't defy the Government and 
not scarry out the vish of the Government in the matter, 

I cannot for the life of me see why the Government would 
not be ready to expend - and I beliove they will expend 
more on your Commission - than would make up the whole. 
deficit. I don’t know what vou are getting, but you look 
pretty well fod to mo. 

COMMISSIONSR HsRRIS: You must consider the Great 
Lekes Pulp & Paper situation. While they have got very 
valuabke minutes they are naving a very good prico for 
them. . | | 

SIR :DAM BOCK: We will give them power at cost, and 
if you waive those cherges that are essential,@nd fix our 
rate at Bs, wo will be glad to give them a square deal, 


with everything on cn equitable basis. 
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~726= 
COMMISSIONDR Hi.RRIS: I think I am perfectly safe 
in saying that you will be charged the legal rate all tha 


way through. 
SIR ADAM BECK: For what? 


COMMISSIONER H:.RRIS; Por everything. 

SIR ADM BCE: Is that the way you deal with all 
your enterprises? 

COMMISSIONER BARRIS ¢ Yos, that is the wey I deal 
with then. | 

SIR «Dil BECK: I hope the Government will show better 
judgnent. There is only one eae gentlemen, politics. 

COMMISSIONGR H/RRIS: There would be no politics in 
that. Politics woule only come in if wo gave them somo~ 
thing for nothing. ; 

SIR +D:lI BOCK: You are not asked to give them 
something for nothing. You are asked for something that 
ee as & Province, ans absolutely Beeponasnieree oe 
know what I would do up at Port «rthur end Port Willian, 
IT would Hae in independent Candidates to the House. 

Of course, they vill all bo morgea when they get thore. 
THE CH.IRIGN; I might say, Sir idem, that you have 

defined your attitude, as to the liability of the Govern~- | 

ment for that development. There is another side to that, 

and the position is taken that the Government were not 

responsible in any way for it, and we rill let thoso 

parties have an opportumity to be heard, so that we 

will adjourn now till \slf past ten next Tuesday, and 

teke thet side up. 
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